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CHANCES FOR REAGAN-GORBACHEV SUMMIT ASSESSED 


0W211214 Beijing BEIJING REVIEW in English 21 Jul 86 p 10 
[Article by Zhang Yunwen: "Superpower Summit: Murky Future"] 


[Text] Soviet Deputy Foreign Minister Vladimir Petrovsky told reporters on July 1 that 
his country had proposed a "preparatory mechanism" for a long delayed pre-summit 
meeting between the U.S. Secretary of State George Shultz and his Soviet counterpart, 
Eduard Shevardnadze. The United States responded with surprise, claiming it had long 
asked the Soviet Union to propose a date for foreign ministers' meeting but had so far 
got no answer. 


A second summit meeting was agreed upon by U.S. President Ronald Reagan and Soviet 
leader Mikhail Gorbachev when they met in Geneva last November. Both sides agreed that 
a second summit meeting would be held when Gorbachev visits the United States this 
year. Reagan, in return, will visit the Soviet Union in 1987 for a third Soviet-U.S. 
summit. 


But Reagan's invitation to Gorbachev for a visit to the United States in June has been 
given the cold shoulder by the Soviets because of the stalemate over the disarmament 
issue. In April, after the U.S. air attack on Libya, the Soviet Union cancelled a 
foreign ministers' meeting that was to have taken place in May. 


In early June, Reagan sent a letter to Gorbachev, suggesting tnrat the two foreign 
ministers meet in July, but in a letter from Gorbachev hand-delivered by the Soviet 
ambassador to Reagan not long ago, no date was mentioned for such a meeting. The White 
House has pushed for the foreign ministers’ meeting in July in order to gain more time 
to prepare for the summit meeting between the two leaders. But the Soviet Union has 
stressed that the date and spot are not that crucial. The key, they say, is the 
summit's agenda. This means the Soviet Union is insisting that something substantive 
-- progress in disarmament talks -- must be the goal of the summit. 


The importance of this summit meeting to Reagan's second term of office is evident. 
His two main pet issues have been tax reform and the reduction of nuclear arms and 
detente between the Soviet Union and the United States. On tax reform, he has been 
successful. But negotiations on nuclear disarmament are in deadlock. The ¢wmpromise 
atmosphere created by the Geneva meeting last November has abated, and U.S. -Soviet 
relations have once again become strained, especially since Reagan recently declared 
the United States would no longer abide by the SALT II treaty. 


Reagan, caught short by strong criticism of his move to end the SALT II treaty at home 
and abroad, was forced to speak positively of the new Soviet arms reduction proposal in 
a recent speech in Glassboro, New Jersey. Some U.S. political analysts maintain that 
if the summit meeting takes place this year, the Republicans will surely retain control 
of the Senate in their midterm elections in November. And if a third summit nieeting 
were held, it would have a great impact on the 1988 presidenti_1 election, and Reagan's 
second term would make quite a mark in history. 


But the Soviets are also making some concessions. In a turn-about, the Kremlin 
recently agreed that research work on Reagan's Strategic Defense Initiative could 
proceed in laboratory as long as both the United States and the Soviet Union continued 
to observe the antiballistic missile treaty (ABM) for another 15 years. This recent 
flexibility over the "Star Wars" programme by the Soviets is being seen as a 
significant step towards productive arms talks and a possible treaty. 
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SHULTZ, SHEVARDNADZE TO MEET IN LATE SEPTEMBER 


OW190050 Beijing XINHUA in English 2351 GMT 18 Jul 86 


[Text] Washington, July 18 (XINHUA) -- U.S. Secretary of State George Shultz and 
Soviet Foreign Minister Eduard Shevardnadze will meet in New York in late Spetember to 
prepare the second summit meeting between Reagan and Gorbachev, according to a senior 
U.S. Government official quoted by press reports here today. The official said "there 
has been blips in the diplomatic channels" between Washington and Moscow about the 
foreign ministers’ meeting and the choice had narrowed down to late September when 
Shevardnaze will come to New York to attend the U.N. General Assembly session. The 
meeting was originally scheduled for May 14-16 but was canceled by the Soviet Union 
after U.S. bombing of Libya in April. 


Shevardnadze said in London on Wednesday that Moscow was "ready to have a summit" with 
the United States and was "working hard to prepare" for it. But he stated that dates 
for neither a meeting between he and Shultz nor a Reagan-Gorbachev summit can be set 
-until Washington responds positively to the latest Soviet arms control proposals. The 
White House said recently that the Reagan administration was preparing a reply and that 
it would be sent to the Soviets at the end of this month. Meanwhile, the White House 
announced today that the two superpowers have agreed to meet in Geneva around July 25 
to discuss "issues related to nuclear testing." 


REAGAN DRAFTS RESPONSE TO SOVIET ARMS PROPOSAL 


OW211818 Beijing XINHUA in English 1753 GMT 21 Jul 86 


[Text] Washington, July 21 (XINHUA) -- U.S. President Ronald Reagan expressed its 
willingness to negotiate on all aspects of arms control raised by recent Soviet 
proposals but did not commit himself to limits on the "star wars" program, it was 
disclosed here today. The U.S. President expressed the willingness in the draft of a 
personal letter to Soviet leader Mikhail Gorbachev. The draft letter has been approved 
by himself. The letter would be a response both to a message from Gorbachev on June 23 
and to the Soviet proposals put forward in the last round of the Geneva arms control 
talks. Press reports quoted government sources as saying that Reagan's draft letter 
deals with a wide range of issues, including a 50 percent reduction in strategic arms, 
a compromise on limiting medium-range nuclear missiles in Europe and various regional 
issues. 


They disclosed that Reagan's preliminary decision entailed several specific 
counter-proposals to Moscow, including some “new ideas". But the sources added that 
Reagan does not respond directly to Soviet proposals to ban U.S. deployment of 
space-based defense weapons for 15 to 20 years and to negotiate on restricting SDI 
research to laboratory ievel. Moscow has made such limits a condition for its 
agreement to major reductions in offensive strategic nuclear forces. However, the 
sources argued, if Soviet reaction to the letter is favorable, it is likely that a 
U.S.-Soviet summit could be held in Washington before the end of this year. The 
Soviets have made it clear that they would agree to dates for a second summit as well 
as for a preparatory meeting between the foreign ministes of the two countries only 
after the United States responds positively to their recent arms control proposals. 
Meanwhile, it was reported that President Reagan has sent senior arms control adviser 
Paul Nitze to Europe to brief allied governments on the draft response. He has also 
assigned Edward Rowny, another arms control adviser, to Asia on a similar mission. 
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SOVIET POLITBURO FIRES OFFICIALS OVER CHERNOBYL 


0W200624 Beijing XINHUA in English 0600 GMT 20 Jul 86 
{"Chernobyl Accident Blamed on Worker Errors: Top Officials Fired" -- XINHUA headline] 


[Text] Moscow, July 19 (XINHUA) -- The ruling Politburo of the Soviet Communist Party 
today blamed the Chernobyl disaster on "gross breaches of regulations" by workers at 
the nuclear power station and said four prominent officials have been fired for their 
responsibility in causing the accident. 


The official news agency TASS said the Politburo held a special meeting today to 
discuss the report of a government investigating commission set up to establish the 
causes of the April 26 accident, and raised the official death toll from the mishap to 
28. "It was established that the accident had been caused by a series of gross 
breaches of the reactor operational regulations by workers of the atomic power 
station," the Politburo said in a statement distributed by TASS. 


The statement said the managers and specialists at the station failed to provide proper 
supervision and adequate safety measures and authorized unprepared experiments in the 
turbine generator of the plant's fourth reactor when it was sidelined for repairs at 
night. The Politburo reprimanded the Ministry of Power Engineering and Electrification 
and the State Committee for Safety in the Atomic Power Industry for lack of control 
over the situation at the Chernobyl station and for their failure to take effective 
measures to prevent breaches of discipline and operational regulations at the plant. 
"Irresponsibility, negligence and indiscipline led to grave consequences. Altogether 
28 people died as a result of the accident and che health of many other was impaired," 
the Politburo statement said. The previous official death toll stood at 26, all but 
two of whom died from radiation sickness. The statement said a total of 203 people had 
been found to be suffering from radiation sickness and 30 are still in hospital. 


According to the statement, the crippled reactor had spewed radioactive contamination 
over an area of about 1,000 square kilometers and the accident caused direct losses 
equivalent to about two billion roubles (2.6 billion U.S. dollars). Agricultural and 
industrial production had to be stopped and power supplies to the national economy had 
been impaired, it added. More than 100,000 people have been evacuated from the 
contaminated areas surrounding the Chernobyl station, located 130 km north of Kiev in 
the Ukraine. 


The statement said the four officials were sacked for serious errors and shortcomings 
in their work, which led to the accident. They were named as Yevgeny Kulov, chairman 
of the State Committee for Safety in the Atomic Power Industry; G.A. Shasharin, deputy 
minister of power and electrification; Alexander Meshkov, first deputy minister of 
medium machine building; and Ivan Yemelyanov, deputy director of a research and design 
institute. 


TASS said the former director of the Che:nobyl atomic power station, identified only as 
Bryukhanov, was expelled from the Communist Party. His dismissal had been reported 
earlier. The news agency also said that Power and Electrification Minister Anatoly 
Maiorets, who deserved to be sacked, received instead a stern reprimand from the 
Politburo "in view of his short tenure of office." Criminal proceedings have also been 
initiated by the procurator's office against "persons guilty of the accident," it said. 
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The Politburo has also instructed party organs to investigate others who might be 
responsible for the accident, the Politburo statement said, adding that "a National 
Ministry of Atomic Power Engineering has been formed to raise the standards of 
management and responsibility for the development of nuclear power engineering." TASS 
said the Politburo directed ministries and departments to urgently draw up and carry 
out additional safety measures for existing nuclear power plants. Employees at these 
stations will be retrained and their stricter compliance with operational regulations 
is now required. "The condition of the damaged reactor is under dependable control and 
causes no worry" and sophisticated engineering measures are being taken to “entomb the 
reactor,” the TASS report concluded. 


MOSCOW SETS UP NEW MINISTRY OF ATOMIC POWER 


OW220102 Beijing XINHUA in English 2352 GMT 21 Jul 86 


[Text] Moscow, July 21 (XINHUA) -- The Soviet Government today appointed a veteran 
nuclear power station manager to head a new Ministry of Atomic Energy, set up to 
supervise the nuclear energy industry after the Chernobyl disaster. Nikolay Lukonin, 
born in 1928, will hold the new job, the Soviet news agency TASS said. lLukonin served 
as director of the Leningrad nuclear power station from 1976 to 1983. Since 1983, he 
has headed a giant nuclear power station at Ignalina, in the Lithuanian Republic. 


The creation of the new ministry was announced on Saturday after a special meeting of 
the Soviet Communist Party Politburo to discuss the report of a government 
investigating commission set up to determine the cause of the April nuclear accident. 
The report said the disaster has claimed 28 lives and cost the country two billion 
roubles (2.9 billion U.S. dollars) in direct damage alone. More than 100,000 people 
were evacuated from an 18-mile (30 km)contaminated zone around the Chernobyl station 
and the nation's power supply was disrupted. 


The Politburo said that those deemed responsible for the disaster will be put on 
trial. Last week, the head of the Soviet State committee for Safety in the Atomic 
Power Industry, Yevgeniy Kulov, was removed from his post. He was one of the four 


officials fired because of the Chernobyl accident. 


USSR TO RECONSIDER ATOMIC INDUSTRY POLICY 


OW190428 Beijing XINHUA in English 0148 GMT 19 Jul 86 


[Text] Moscow, July 18 (XINHUA) -- The accident at the Cherrobyl nuclear power station 
last April has forced the Soviet Union to reconsider its atomic industry policy, a new 
weekly said. The latest issue of the weekly magazine NOVOYE VREMYA (NEW TIMES) quoted 
V. Legasov, first director of the Atomic Energy I[nmstitute in the Soviet Academy of 
Sciences, as saying that after the Chernobyi disaster the government has to review the 
concept of the country's atomic power industry, the distritution of atomic power 
stat _ons and related technologies. Legasov told the magazine that the Chernobyl mishap 
was "a result of several unimaginable accidents," but he gave no details of such 
accidents. He said that the Soviet Union is making every effort to ensure that no such 
accidents will reoccur. 


Meanwhile, Professor U. Sivintsev, director of the laboratory of the Institute, told 
the magazine that there are still strong radiations in the damaged no. 4 reactor at the 
Chernobyl station and that people cannot approach the reactor and nuclear fuels. 
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He said that the strong radiations damaged several robots which had been used in the 
decontamination work at the station. Workers are building reinforced concrete walls 
around the no. 4 reactor and the work is expected to end next autumn, the professor 
added. Earlier this week, the Soviet party newspaper PRAVD4 reported that no. 1 and 
no. 2 reactors at the Chernobyl station will resume operation next October, while no. 
3, the nearest to the damaged one, will be closed for some time. 


MOSCOW TAKING WESTERN EUROPE MORE SERIOUSLY 


OW181716 Beijing XINHUA in English 1504 GMT 18 Jul 86 


{News Analysis: Moscow Wants Better Relations With Bonn (by Shen Yiming)" -- XINHUA 
headline] 
[Text] Moscow, July 18 (XINHUA) -- Foreign Minister of Federal Germany Hans-Dietrich 


Genscher arrives in the Soviet capital Sunday for a three-day visit, when he is 
expected to discuss international issues and bilateral relations with Eduard 
Shevardnadze, the Soviet foreign minister. Genscher's visit, following French 
President Francois Mitterrand's trip to Moscow and Shevardnadze's London trip, has 
shown that Moscow is taking Western Europe more seriously. The Kremlin is trying to 
take advantage of differences between the United States and its allies on disarmament 
to bolster its position in dealing with Washington. 


In the past few years, Moscow and Bonn have operated under strained relaticns. The 
Soviet Union sharply criticized the Federal German Government's decision to strengthen 
its military forces, to deploy U.S. Pershing-2 missiles and binary chemical weapons in 
its territory, and to allow Federal German companies to participate in the U.S. 
Strategic Defense Initiative ("star wars") program. Yet, the Kremlin found some 
positive factors, noting that Bonn intends to play a greater role in ensuring security 
and prosperity in Europe and has a desire to ease tense East-West reiations. The 
Kremlin appreciates Bonn's stand that Europe should have its own say in improving 
East-West relations and should not leave the task only to the big powers. 


Federal Germany's Chancellor Helmut Kohl recently stated his government would like to 
see a second summit between Soviet leader Mikhail Gorbachev and U.S. President Ronald 
Reagan and would promote any disarmament process. Undoubtedly, disarmament topics will 
be prominent during Genscher's visit to Moscow. The Soviets will try to persuade Bonn 
to take a more independent position toward Washington on the issue of the European 
security, while Federal Germany, as a NATO member, will support its allies in the 
alliance and defend its own interests. Observers wouldn't hazard a guess as to how 
Genscher will respond to Soviet disarmament proposals when he meets Shevardnadze and 
other Soviet leaders. 


Economic relations also will be covered. Federal Germany has been the Soviet Union's 
largest trading partner in the West, with trade reaching 7.08 billion roubles (8.85 
billion U.S. dollars) in 1985. The two countries have indicated they want to expand 
trade and economic cooperation, particularly in machine building, ferrous and 
non-ferrous metallurgies and daily necessity production. 


The Soviet Union also wants broader scientific and technological cooperation with 
Federal Germany. A spokesman for the Soviet Foreign Ministry said that Genscher and 
Shevardnadze will sign a scientific-technological agreement, which will promote 
cooperation in agriculture, medicine, and peaceful use of nuclear energy. 
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TIAN JIYUN OPENS JAPAN FOOD TECHNOLOGY EXHIBIT 


OW181214 Beijing XINHUA in English 0735 GMT 18 Jul 86 


{Text] Beijing, July 18 (XINHUA) -- A Japanese food technology exposition, the largest 
of its kind ever held in new China, opened at the Beijing Exhibition Center here this 
morning. A total of 49 Japanese companies displayed over 500 kinds products, and food 
processing technologies and equipment at the exhibition which covers a flour space of 
11,000 square meters. 


The technologies cover food purchasing, storage, transport, processing, packaging and 
sales -The exhibition has a special hall, showing 370 kinds of Chinese food products 
processed by 14 Chinese provinces and municipalities. 


Commenting on this, Secretary-General of the Chinese Reception Committee for the 
exhibition Fu Limin said: "The purpose is to invite Japanese friends to offer their 
suggestions on improving our food products." "We would alse like to have business 
discussions with Japanese friends on exporting to Japan some of the food products 
displayed here," he added. 


Vice-Premier Tian Jiyun, Commerce Minister Liv Yi and Honorary President of the 
Japanese Exhibition Inayama Yoshihiro, Japanese Ambassador to China Yosuke Nakae cut 
the ribbon for the exhibition. Prior to the ceremony, Tian Jiyun met with Inayama 
Yoshihiro and other Japanese friends. 


Hu Yaobang Speaks to Delegation 
OW181445 Beijing XINHUA in English 1436 GMT 18 Jul 86 


[Text] Beijing, July 18 (XINHUA) -- Chinese Communist Party leader Hu Yaobang said 
here today Japanese industrialists need not fear China will use impor.ed technology to 
undercut competitors on the world market. 


"It is an old story among the countries of the Orient that once an apprentice was 
trained and experienced he left his master unemployed," said Hu, general secretary of 
the Chinese Communist Party Central Committee. "But in the new China, it no longer 
works that way. We want foreign investment and technology in order to raise the 
standard of living of our people." Hu promised: "We won't sell or in any way dump 
most of our products on the international market. And China means what it says." 


Speaking to a delegation of Japanese industrialists here for the Japanese food 
technology exhibition, which opened in the Beijing Exhibition Centre this morning, Hu 
said the main trend of Sino-Japanese trade and economic cooperation has been good. 
"But since we agree on the main trend, we can talk about minor aspects," he said. For 
example, said Hu, "China has a problem with its unfavorable balance of trade with 
Japan. But as long both countries want to solve the problem, a solution is possible." 


The general secretary noted that the total volume of bilateral trade might drop. "But 
it doesn't matter if there is a decline,” he said. "Trade wil! increase again in two 
or three years." On the investment environment in China, Hu said the country would 
"try its best" to make investments attractive to foreigners. "As in love affairs -- 
you can bind a man and a woman together but that won't make them want each other," he 
said, drawing a laugh from the Japanese visitors. 
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Yoshihiro Inayama, a leading Japanese industrialist and head of the delegation, said 
trade and economic relations between Japan and China have developed substantially. 
But, he said, "I think China has felt dissatisfied in some respects."" This "shows the 
Chinese have had high hopes," he said. 


Yao Yilin, Japan's Inayama Talk 
OW191250 Beijing XINHUA in English 1152 GMT ‘13 Jul 86 


{Text} Beijing, July 19 (XINHUA) -- Chinese Vice-Premier Yao Yilin conferred here 
today with Yoshihiro Inayama, a leading Japanese industrialist, on the expansion of 
cooperation betwe2n the enterprises of the two countries in running joint ventures. 
Inayama, leader of the Japanese food technology exhibition, came here for the opening 
of the exhibition here yesterday. The Japanese industrialist is scheduled to leave 
here for home t. sorrow. 


XINHUA ON BANK OF CHINA'S OPENING IN TOKYO 


OW181324 Beijing XINHUA in English 0750 GMT 18 Jul 86 


[Text] Tokyo, July 18 (XINHUA) -- The Bank of China opened its Tokyo office today, its 
first branch office in Japan. An opening ceremony was held this morning at the branch 
in Tokyo's Chiyoda District. 


Li Shutian, director of the branch, pledged the office's active contribution to 
Sino-Japanese cooperation in economic, trade and financial fields. 


Present at the ceremcny were over 200 people including Toyoo Gyoten, Japanese 
vice-minister of finance for international affairs, Kaheita Okazaki, serior advisor of 
the Japan-China Association on Economy and Trade, and Zhang Shu, Chinese ambassador to 
Japan. 


The Bank of China is the country's official institution for foreign exchange dealings. 
The Tokyo branch is its ei,hth branch abroad. 


WORK BEGINS ON PRC-JAPAN JOINT TOURIST PROJECT 


0W200732 Beijing XINHUA in English 0646 GMT 20 Jul 86 


[Text] Beijing, July 20 (XINHUA) -- The Chang-Fu-Gong center, a tourist project and 
the biggest Sino-Japanese joint venture in Beijing, began construction following a 
foundation-laying ceremony today. The project is co-invested by the Beijing Tourist 
Company and the Japan Tokyo Company Ltd with a total sum of more than 100 million U.S. 
dollars. It is located at Jianguomen near the city center and opposite to the ancient 
observatory, a site of historical significance. 


The center, to be completed in 30 months, consists of hotel rooms, office space and 
apartments. The hotel will have 512 rooms and dining halls serving both Chinese and 
Japanese dishes. 
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JAPAN'S SDI PARTICIPATION ‘VIRTUALLY CONFIRMED' 


0W180952 Beijing XINHUA in English 0811 GMT 18 Jul 86 


{Text] Tokyo, July 18 (XINHUA) -- Cabinet ministers have "virtually" agreed on Japan's 
participation in the U.S. Strategic Defense Initiative (SDI) program, tut held back a 
formal decision, according to the Kyodo News Service today. 


The report said six cabinet ministers, including Chief Cabinet Secretary Masaharu 
Gotoda, had their third meeting on the matter today. They “virtually confirmed" 
Japan's taking part in the research, commonly known as "Star Wars", on the basis of 
what is called a "West German" formula, the report said. Under the formula, private 
enterprises would chiefly participate in the program and the government would not fund 
their activities. 


Officials were quoted as having said Japan would try to work out an agreement with the 
United States on ways in which the Japanese private sector could join in the research 
while ensuring the return to Japan of derivative technology developed in the course of 
the project. 


The ministers did not make a formal decision during the meeting and, instead, left the 
matter to their successors to decide. Prime Minister Yasuhiro Nakasone is expected to 
form a new cabinet next week after the landslide victory of the ruling Liberal 
Democratic party in the July 6 twin election of the Diet (parliament). 


JAPAN PLANS MORE NUCLEAR POWER STATIONS 


OW191202 Beijing XINHUA in English 0934 GMT 19 Jul 86 


[Text] Tokyo, July 18 (XINHUA) -- Japan will depend on nuclear power for 58 percent of 
its electricity needs by the year 2030, a government advisory panel said in a report 
today. 


In "Nuclear Energy Vision,” a report presented to the Ministry of International Trade 
and Industry (MITI), the official advisory group on energy, predicted that output 
capacity of nuclear power plancs will reach 13/7 million kilowatts by 2030, 5.6 times 
more than the present level. 


The report said that 32 nuclear reactors are currently operating in Japan with a 
combined power output capacity of 24.52 rillion kilowatts, or 26 percent of the 
country's total electricity output in fiscal 1985. This amounts to more than a quarter 
of the total generated by oil-combustion thermal power plants. The average operating 
capacity rate of the country's nuclear reactors reached a record high of 76 percent and 
the atom has replaced petroleum as Japan's No | energy source. 


The ceport said Japan will lay greater emphasis on the safety of nuclear plants in view 
of the Chernobyl auclear disaster in the Soviet Union. On other policies for nuclear 
energy exploitation, the report proposed to raise economic efficiency, give full play 
to non-governmental e:terprises and promote international cooperation. 


Japan ranks fourth in the world in the number of its nuclear plants, after the lnited 
States, the Soviet Union and Trance, but ranks only 12th in terms of nuclear output as 
a percentage of total energy produced. 
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TURKISH PRESIDENT MEETS ZHAO ZIYANG 21 JULY 


OW211413 Beijing XINHUA in English 1343 GMT 21 Jul 86 


[Text] Istanbul, July 21 (XINHUA) -- Kenan Evren, president of the republic of Turkey, 
met visiting Chinese Premier Zhao Ziyang here today, expressing his satisfaction with 
the continued development of bilateral relations between Turkey and China. The meeting 
took place following Premier Zhao's cruise along the winding straits separating Europe 
and Asia this morning on his fifth day of his Turkish visit. 


Evren said there was great potential for further developing bilateral economic and 
trade relatior= ‘etween Turkey and China. He added that the two countries may 


cooperate in 2 iety of ways and strive for long-term stable development. The 
president si tuere was a time-honored history in the relations between the people of 
Turkey and _\ -a. who have for centuries lived in friendship. Such friendship makes it 
easy for the . -countries' leaders to achieve good results in their talks. 


Evren described the talks between premiers of the two countries in Ankara as "very 
good" and as "having contributed to the development of friendly relations and 
cooperation between the two countries," especially in the economic and trade fields, he 
said. 


The Chinese premier also expressed his satisfaction with the rapid developmert of 
Sino-Turkish relations since 1982, describing them as "having entered a new stage."" He 
hoped that such relations would be further developed with the concern of the Turkish 
president. 


The Turkish president suggested bilateral cooperation in contracting for construction 
projects in t’.ird countries and solving some problems in trade transport. 


Zhao said that the problem of opening an air route between China and Turkey wili be 
resolved soon. He conveyed regards to President Evren from Chinese leaders Deng 
Xiaoping and Li Xiannian. On behalf of Chinese president Li, Premier Zhao extended an 
invitation to the Turkish president to visit China again. 


Turkish Prime Minister Turgut Ozal was present at the meeting. After the meeting, 
President Evren gave a luncheon in honor of Premier Zhao. Premier Zhao and his party 
are scheduled to leave Istanbul for the port city of Izmir today to contirue their 
visit. 


PRC, FRANCE TO LAUNCH NUCLEAR SAFETY APPRAISAL 


0W190644 Beijing XINHUA in English 0601 GMT 19 Jul 86 


[Text] Beijing, July 19 (XINHUA) --- China and France will join hands in the safety 
appraisal of the Daya Bay nuclear plant in Guangdong Province to guarantee its absolute 
safety, according to the National Nuclear Safety Administration (NNSA) here today. The 
appraisal includes the general principle of safety design, in*erior and external 
events, nuclear fuel assemble, reactor in-core components, reactor cooling system, 
containment, reactor contro) and protection system, emergency core cooling system, 
accident analysis, quality assurance, plant operat’on as well as waste storage and 
disp: sal. 
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The joint appraisal will be carried out according to a letter of intent signed between 
the NNSA and the French Institute of Radiation Protection and Nuclear Safety in May 
this year. According to the letter, the appraisal will call for an investment of 30 
million francs and one million yuan. The two governments have expressed their 
willingness to support the program, NNSA said. 


An agreement on the first stage of the appraisal is expected to be reached in September 
this year, NNSA added. 


A team made up by more than 100 Chinese nuclear safety specialists and technicians was 
set up last year. They have undergone a series of training programs and are conducting 
the safety appraisal in the Qinshan nuclear plant in Zhejiang Province. 


In China, systematic safety appraisal will be carried out during the building and 
operation of nuclear power plants in line with the country's nuclear safety regulations 
and standards. The NNSA will be responsible for issuing building license, loading and 
trial operation permission and operation licence according to the result of the 
appraisal. 


The nuclear island of the Daya Bay plant, including two 900-mw pressurized water 
reactors, was imported from France. 


EC COMMISSION OFFICIAL REPORTS ON AID TO PRC 


0OW190106 Beijing XINHUA in English 0009 GMT 19 Jul 86 


[Text] Brussels, July 18 (XINHUA) -- The Commission of the European Community (EC) 
will give China development aid totalling 2.4 million ecus (one ecu equals roughly one 
U.S. dollar), a commission official announced today. Part of the aid package, 900,000 
ecus, will go toward financing a project to improve the quality of natural rubber in 
south China. 


The EC will provide modern equipment for conducting experiments and _ technical 
assistance to help existing rubber factories educate local personnel in_ the 
exploitation, processing and manufacturing of modern latex. The other portion of the 
aid, 1.5 million ecus, will be used to study and resolve the serious erosion problems 
in sichuan Province. For both projects, the EC will offer possibilities of educating 
personnel either on the project site or abroad. 


In addition, the European Commission will finance development projects in Mexico, 
Honduras, Bolivia, Pakistan and Nepal. The aid for these projects, including China, 
totals 60 million ecus. Pakistan will receive the largest amount of aid, 26 million 
ecus, for rural electrification projects and training of personnel. 


WAN LI MEETS, FETES BRITISH WRITER HAN SUYIN 


OW190802 Beijing XINHUA in English 0735 GMT 19 Jul 86 


[Text] Beijing, July 19 (XINHUA) -- Acting Premier Wan Li met and feted British writer 
Han Suyin here today. Han came to China on June 10 at the invitation of the Chinese 
People's Association for Friendship With Foreign Countries. She has been to Gansu and 
Sichuan Provinces during her current visit. 
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IRANIAN DELEGATION TO ECONOMIC MEETING IN PRC 


0W170202 Beijing XINHUA in English 2349 GMT 16 Jul 86 


[Text] Tehran, July 16 (XINHUA) -- An Iranian economic delegation headed by Iranian 
prime minister's assistant Hamid Mirzadeh left here this evening for China. The 
delegation will take part in the second session of the Sino-Iran economic joint 
committee in Beijing. 


At the Tehran international airport, Mirzadeh said that he will explore the way to 
expand technical, economic and commerical cooperation between Iran and China. 
Earlier, Iranian officials expressed their desire to Chinese diplomats here for 
increasing non-oil goods export to China. 


Meets With Wan Li 
0W180923 Beijing XINHUA in English 0629 GMT 18 Jul 86 


[Text] Beijing, July 18 (XINHUA) -- Acting Premier Wan Li met Iranian Deputy Prime 
Minister Hamid Mirzadeh and his party in the Great Hall of the People here this 
morning. They exchanged views on further development of bilateral economic relations 
and trade. 


Meets Zhang Jingfu 
0W171410 Beijing XINHUA in English 1356 GMT 17 Jul 86 


[Text] Beijing, July 17 (XINHUA) -- The second meeting of China-Iran joint committee 
for economic, scientific and technological cooperation and trade was held this 
afternoon. Among those attending the meeting were chairman of the Chinese Committee 
and State Councillor Zhang Jingfu and an Iranian Government and economic delegation led 
by Deputy Prime Minister Hamid Mirzadeh. They conferred on the expansion of bilateral 
economic relations and trade. 


Zhang said both China and Iran have much in common, hoping that the two countries will 
develop their long-term, stable relations on the basis of equality and mutual benefit. 
He notea some progress in bilateral economic relations and trade over the past few 
years but he said it is still not ideal. He hoped that Iran will adopt flexible 
pricing methods in common use internationally concerning its oil export to China so as 
to increase bilateral trade. 


Mirzadeh said the two countries will seek new areas and ways for cooperation on the 
basis of maintaining their friendly relations and cooperation through mutual contacts. 


This evening, Zhang gave a dinner for the delegation. In his toast Zhang said he 
believed that there exist broad prospects for bilateral relations and cooperation in 
political, economic and cultural fields. 


Mirzadeh said the purpose of his delegation's China visit is pricely to expand and 
strengthen bilateral relations and cooperation. Through this meeting, he added, the 
two sides will take new steps to extend their friendly bilateral relations in evey 


field. 
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Mirzadeh and his delegation arrived here this morning at the invitation of Zhang 
Jingfu. They were met at the airport by Minister of Foreign Economic Relations and 


Trade Zheng Tuobin. 


Zheng Tuobin Gives Dinner 


OW181424 Beijing XINHUA in English 1159 GMT 18 Jul 86 


[Text] Beijing, July 18 (XINHUA) -- Zheng Tuobin, Chinese minister of foreign economic 
relations and trade, gave a dinner here today in honor of Iranian Deputy Prime Minister 
Hamid Mirzadeh and an economic delegation from the Iranian Government he is leading. 
Mirzadeh also met Chinese Minister of Chemical Industry Qin Zhongda and Chinese 
Minister of Nuclear Industry Jiang Xinxiong here today. 


Visits Petrochemical Plant 


0W191044 Beijing XINHUA in English 0927 GMT 19 Jul 86 


[Text] Beijing, July 19 (XINHUA) -- Iranian Deputy Prime Minister Hamid Mirzadeh and 
his party today drove more than 50 kilometers from Beijing to visit the Yanshan General 
Petrochemical Corporation. They learned that the corporation has a staff of 40,000, 
runs seven chemical factories and four auxiliary factories. It is able to refine seven 
million tons of crude oil and produces 2.3 million tons of gasoline, Kersone, diesel 
oil and lubricating oils a year. 


The Iranian deputy prime minister made round of two factories producing rubber and 
polyethylene and a refinery. Mirzadeh is here attending the second meeting of the 
China-Iran joint committee for economic, scientific and technological cooperation and 


trade. 


Received by Ulanhu 


0W211130 Beijing XINHUA in English 1119 GMT 21 Jul 86 


[Text] Beijing, July 21 (XINHUA) -- Vice-President Ulanhu today expressed his 
satisfaction at the development of friendly relations between China and Iran. He told 
to the visiting Iranian Deputy Prime Minister, Hamid Mirzadeh, that the Chinese 
Government and people attach great importance to the development of Sino-Iranian 
traditional friendship. 


Since both countries belong to te Third World, he added, they should make up for their 
deficiencies through economic c: )peration and trade. He expressed his belief that the 
cooperation in this field will bx further developed as a result of the second meeting 
of the China-Iran joint committee for economic, scientific and technological 
cooperation and trade which ended in Beijing earlier today. 


Mirzadeh said that the Iranian leaders pay great attention to the development of 
cooperation with China in the fields of economy, trade, science and technology, and 
highly evaluate the bilateral relations of friendship. He also said that the results 
of the second meeting were fruitful. 
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Zhang Jingfu Closes Meeting 


OW211316 Beijing XINHUA in English 1227 GMT 21 Jul 86 


[Text] Beijing, July 21 (XINHUA) -- The second meeting of the China-Iran joint 
committee for economic, scientific and technological cooperation and trade ended here 
today. A summary of talks on the meeting was signed by Zhang Jingfu, chairman of the 
Chinese side to the meeting and state councillor, and Hamid Mirzadeh, chairman of the 
Iranian side and deputy prime minister. 


At the closing ceremony, Zhang Jingfu said that the meeting was held in an atmosphere 
of friendship and mutual trust and achieved success. He drew attention to the smooth 
cooperation in economy and trade between the two countries and the good beginning in 
scientific and technological cooperation. He said he was confident of expanding their 
bilateral economic relations and trade as well as scientific and technological 
cooperation. Mirzadeh said that bilateral cooperation will be further developed 
through consultation and efforts by both sides and there exist broad prospects. 


PRC, PDRY SIGN SPORTS COOPERATION PROTOCOL 


OW171004 Beijing XINHUA in English 0941 GMT 17 Jul 86 


[Text] Beijing, July 17 (XINHUA) -- A protocol for sports cooperation between China's 
State Physical Culture and Sports Commission and the Supreme Council for Sports of the 
People's Democratic Republic of Yemen was signed here this afternoon. The document, 
signed by Chinese Minister Li Menghua of the sports commission and President Mohamed 
Ghalib Ahmed [spelling as received] of the Yemeni Sports Council, paved way for 
exchange of visits by sports delegations of the two countries in the future. And it 
encouraged sports exchanges, especially direct contacts between the nations' sports 
federations. According to the protocol, China and Democratic Yemen would exchange 
visits in the 1986-1987 period by table tennis and volleyball teams and coaches of 
table tennis, basketball and volleyball. China would provide Democratic Yemen with 
sports equipment free of charge. Also present at the signing ceremony here today were 
Vice-Minister Zhang Caizhen of the Chinese Sports Commission, and Ibrahim ‘Abdalla 
Sa'idi, Democratic Yemen's ambassador to China. 


Sports Minister Receives Award 


0W170946 Beijing XINHUA in English 0932 GMT 17 Jul 86 


[Text] Beijing, July 17 (XINHUA) -- Chinese Minister Li Menghua of the State Physical 
Culture and Sports Commission was awarded here today with a gold order from the Supreme 
Council for sports of the People's Democratic Republic of Yemen. Mohamed Ghalib Ahmed, 
[spelling of name as received] president of the council and leader of a visiting 
Democratic Yemeni sports delegation, presented the gold medal to the Chinese minister 
at an awarding ceremony in the Beijing indoor stadium this afternoon. The president 
also presented an order of honor to the Chinese Sports Commission and Chinese Olympic 
committee. The Yemeni council president said the awardings were done according to a 
recent joint decision by the council and the National Olympic Committee. Present at 
the ceremony were Vice-Minister Zhang Caizhen of the Chinese Sports Commission, Yemeni 
ambassador to China Ibrahim ‘Abdallah Sa'idi, and representatives of Chinese athletes. 
The Yemeni sports delegation will leave here for home tomorrow. 
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LI XIANNIAN SENDS CONGRATULATORY MESSAGE TO NICARAGUA 


PA191842 Managua Domestic Service in Spanish 0300 GMT 19 Jul 86 


[Note of congratulations sent by the PRC President Li Xiannian to Nicaraguan President 
Daniel Ortega Saavedra, on the seventh anniversary of the triumph of the Sandinist 
People's Revolution, issued in Beijing, 18 July 1986] 


[Text] Your Excellency, 
Daniel Ortega Saavedra, president of the Republic of Nicaragua, Managua: 


On occasion of the seventh anniversary of the triumph of the Nicaraguan Revolution, I 
am pleased to convey to you, on behalf of the PRC Government and people and on my own, 
our heartfelt congratulations to your excellency and to the Nicaraguan Government and 
people. 


Seven years ago, in a long and heroic struggle, the Nicaraguan people overthrew 
Somoza's dictatorial domination and achieved the victory of the National Democratic 
Revolution, opening a new era in Nicaraguan history. 


Today, the Nicriraguan people are engaged in a struggle, against foreign interference, 
to safeguard the national sovereignty and independence and for the development of the 
national economy. 


The PRC people have always sympathized with and supported the Nicaraguan people in 
their just struggle and we sincerely hope that the Nicaraguan people will continue to 
achieve new accomplishments under your excellency's leadership. 


With the reestablishment of diplomatic relations between the PRC and Nicaragua a new 
stage in the friendly cooperation between the two countries began. 


The government and the people of the PRC sincerely appreciate the friendship between 
our two nations and are willing to make efforts, together with the Nicaraguan 
Government and people, to promote the progressive strengthening and development of the 
friendship and cooperation relations between the two countries. 

Li Xiannian, president of the PRC. 


Beijing, 18 July 1986. 


EL SALVADOR REBEL LEADER MEETS CPC LIAISON HEAD 


0W181720 Beijing XINHUA in English 1456 GMT 18 Jul 86 


[Text] Beijing, July 18 (XINHUA) -- Zhu Liang, head of the International Liaison 
Department of the Chinese Communist Party Central Committee, met here this evening with 
a delegation from the Democratic Revolutionary Front of Salvador led by the front's 
President Guillermo Manuel Ungo. The Salvadoran visitors arrived here yesterday at the 
invitation of the International Liaison Department of the C.P.C. Central Committee. 
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MEETING VIEWS DEFENSE STRATEGY FOR YEAR 2000 


HK200507 Beijing XINHUA Hong Kong Service in Chinese 0309 GMT 20 Jul 86 


([Text] Beijing, 20 Jul (XINHUA) -- The overseas edition of LIAOWANG to be published 
tomorrow reports that representatives of the Chinese Army, Navy and Air Force and 
relevant experts and scholars, totalling over 100 persons, recently met in Beijing to 
explore questions of China's national defense development strategy for the year 2000. 


The "Seminar on National Defense Strategy for the Year 2000 and Systems Engineering" 
which was convened by the Military Systems Engineering Commission of China [Zhongguo 
Junshi Xitong Gonacheng Weiyuanhui 0022 0948 6511 0057 4762 4827 1562 4453 1201 0765 
2585], produced various conceptions, forecasts, and probes from various angles of 
national defense developments in the year 2000 in conjunction with the realities of 
China and its Armed Forces. 


The meeting received a total of over 60 theses. The scope of these developed from 
general theorizing and qualitative analysis to a new stage of combining the application 
of systems engineering to carry out quantitative analysis. This showed that China's 
national defense strategic studies are advancing from a close to an open state, and 
reflect a new trend in which China's Armed Forces and national defense departments are 
actively strengthening lateral ties and are holding extensive academic exchanges with 
local experts and scholars on major affairs of state and national defense. 


The well-known scientist Qian Xuesen said: The application of system engineering to 
study national defense strategy problems for the year 2000 is a good idea. It is two 
sides of one problem. If we can do this, I hold that this is a marvellous thing, and 
the first time this has been done in China." 


Deputy Chief of Staff Xu Xin said, "An upsurge in the study of China's national defense 
development strategy is now forming." 


The meeting pointed out that the CPC Central Military Commission decided in 1985 that a 
major change should be brought about in the idea guiding the PLA's national defense 
construction, that is, it should change from basing work on the combat-readiness 
posture of "fighting an early war, a major war, and a nuclear war" to the track of 
peacetime construction. This policy decision will have a decisive impact on the 
overall situation in national defense construction. This is China's main basis in 
determining its national defense strategy, and is also the general guiding idea for 
launching studies on development strategy. 


This meeting also applied system dynamics, dissipation structures, coordinates, the 
index method, and other new theoretical methods to study national defense strategy from 
the angles of strategic concepts, the international environment, national defense 
strategies for the different branches of the Armed Forces and for civil defense 
construction. These studies reached a certain academic breadth and depth. 
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This method of holding a common exploration of high-level national defense strategy in 
the name of an academic society and combining the Army and the civilians, with 
crisscrossing of many specializations of various sciences (natural science, social 
science, and military science), may become a new form of providing consultative 
services to the leadership for policymaking. 


The experts attending the meeting also put forward many original views on national 
defense strategy and counterstrategy. Qian Xuesen held that they should exchange the 
overall strategy of the West for China's national strategic concept. He said that 
China's national strategy is the quadruplication and attainment of a comfortably 
well-off living standard set by the 3d Plenum of the llth CPC Central Committee; 
overall strategy comprises a whole series of political, economic, diplomatic, science 
and education, and foreign trade strategies adopted in order to realize the central 
authorities’ guidelines and attain the national strategy; and national defense strategy 
for the year 2000 is a component part under this overall strategy. 


Cheng Ruisheng of the Foreign Affairs Study Association said when expounding on the 
international environment for national defense strategy that there are -now two 
different analyses of the world situation. One stresses the role of the polarization 
of the United States and the Soviet Union, and the other stresses the role of 
multipolarization. Chen held that although the influence of these two hegemonies has 
weakened somewhat, they still play a role as the dominant factor. 


Polarization is a good as well as bad thing, because the consequence of mutual 
confrontation acts as a constraint on the outbreak of a major war. He also said that 
in recent years some scholars in China and elsewhere have developed the view that due 
to the relatively fast economic development in the Asia-Pacific region, the center of 
the world economy has shifted to the Pacific, and the focus of the rivalry of the two 
hegemonists will also switch from Europe to the Asia-Pacific region. Actually the 
theoretical basis for such a view is incomplete; the focus of rivalry will remain in 
Europe for the new 15 years. 


Wang Shuzhong of the World Economic and Political Research Center said that China's 
future strategy can be analyzed from three different levels: in the first level it is 
held that there will be a relatively great flying leap in China's national strength; in 
the second, it is held that the contradictions between certain great powers may 
intensify; and in the third, it is held that due to the rise of China, major changes 
will occur in the U.S.- Soviet bipolar structure. Western strategy is precisely built 
on playing the China card on the basis of this analysis. He pointed out that due to 
the growth in China's economic strength, its international status will change 
continually, and it is estimated that if the gross national product of the Western 
countries grows by an annual 3 percent while China's grows at 8 percent, then China 
will climb from its present eighth position to fifth position in the world table by the 
year 2000. He held that by that time the world pattern will no longer be a bipolar 
affair; instead it will be a tripod. 


Mi Zhenyu and Chen Weimin of the Military Science Academy pointed out when expounding 
on national defense strategy and counterstrategy that all countries have different 
relations of advantages and disadvantages in the international environment, but the 
most esirjitial component is economic interests. 


I. 22 Jul 86 K 3 CHINA 
PRC NATIONAL AFFAIRS 


To exterpolate war or its basic functions from this can mean nothing but the use of 
violent means to preserve or pursue economic interests. The fundamental constaining 
factor as to whether violent methods can be used is the weighing of national 
interests. They also pointed to the new concept of “fluid economy," and held that 
rivalries over economic interests in the world are mainly centered on fluid economy, 
and the probability of war breaking out by means of fluid economy is the greatest. 


Su Enze of the Air Force Engineering Institute pointed out that China has established 
the concept of “wisdom strategy" [zhi zhanlue .535 2069 3970], and in connection with 
reality has set to work to develop wisdom strategy from the angles of information, 
equipment, talent, and organization. The aim of the wisdom strategy he mentioned is to 
seize opportunities, gain time, develop plans, work up a fast rhytim, stress 
transformation into the excellent, skillfully occupy the high ground in intelligence. 


PLA NAVY SUPPORTS CONSTRUCTION PROJECTS 


OW211401 Beijing XINHUA Domestic Service in Chinese 0011 GMT 21 Jul 85 


[By reporter Cao Guoqgiang] 


[Excerpts] Beijing, 21 Jul (XINHUA) -- While the coastal seas were previously used by 
the People's Navy solely for training and military exercises, they have now become a 
working area for supporting the nation's transportation and energy construction 
programs. According to incomplete statistics, the People's Navy has undertaken and 
participated in more than 300 state and local transportation and energy construction 
projects since last year. [passage omitted] 


The construction of the Beicang power plant in Ningbo is one of the state's major 
projects in the Seventh 5-Year Plan. Last May some 160 engineers, technicians, cadres, 
and fighters of a Dong Hai Fleet unit and the Naval Engineering Design and Research 
Institute undertook the geological survey work for the construction of the power 
plant's wharf. The work had to be carried out in a deep-sea area with rapid torrents 
and whirlpools and complex geological conditions, but the commanders and fighters 
braved the scorching sun and high temperatures and worked day and night on the spot. 
In only 2 weeks, they drilled to a depth of some 600 meters, and the quality of their 
work fully met the requirements. In praise of their work, the power plant's leader 
said that our Liberation Army was not only heroic in fighting battles but also superb 
in doing construction work. 


To turn the Shengli oilfield into a "second Daqing"” as early as possible, the Bei Hai 
Fleet, which undertook the construction of an oil transport project for the oilfield, 
dispatched some 1,000 commanders and fighters, more then 80 vehicles, and 34 vessels to 
do the work even though it was undergoing a reduction-in-strength reorganization. Last 
year they completed civil engineering construction involving the more then 600,000 
cubic meters of earth and stone work and extended the landing stage by some 1,500 


meters. 


In March of last year, the state department concerned gave the Navy an emergency order 
to transport a large number of imported cars out of Hainan Dao. 
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On receiving this order, the Nan Hai, Dong Hai, and Bei Hai Fleets immediately 
dispatched 26 large vessels to form a transport fleet. After working consecutively for 
70 days and nights, they completed the task of transporting these cars, totaling more 
than 40,000, out of the island. To commend their work, a speciai message was sent to 
the naval departments concerned by the State Council's General Office. 


To meet the needs of national construction, the naval units concerned have assigned 20 
military ports and docks on the coast for use exclusively by the local departments or 
for use by both military and civilian units. In addition, 12 military airports, 
including those in Qinhuangdao, Yantai, Ningbo, and Haikou, have been opened to the 
outside for supporting the work of local transportation departments. 


REGIMENT EDUCATES PILOTS IN LOFTY IDEALS 


0W191433 Beijing XINHUA Domestic Service in Chinese 0143 GMT 19 Jul 86 


[Excepts] Jinan, 19 Jul (XINHUA) -- In the course of the party rectification, an Air 
Force regiment takes various measures to educate the pilots in loft: ideals in order to 
inspire their "dedication to a flying career" and to solve common problems among them. 


1. The pliots are asked to correctly understand the hardship and risks in flying and 
to treat their job as a fighting post for realizing communist ideals. [ passage 
omitted] In the course of party rectification, the regiment educates pilots in the 
party program and party membership requirements, asks them to review the party 
adminission oath, and give lectures on "devotion to flying." The pilots have 
understood that as party members and flyers, they should treat their job as the working 
post for communist cause, dedicate themselves to flying, and realize their lofty 
ideals. [passage omitted] 


2. The pilots are asked to correctly handle their marriage and family problems and 
seek happiness in flying. As new pilots are still going through flight training, their 
tour with the regiment is an important stage for them to lay groundwork. However, a 
few of them are considering early marriages and are not concentrating on training. In 
the course of party rectification, the regiment party committee, in view of such a 
situation, educates them in lofty ideals and helps them assume a correct attitude 
toward love and marriage, so that they clearly understand the relationship between 
marriage and a flying career and know which is more important. [passage omitted] 


3. The pilots are asked to assume a correct attitude toward promotion and 
conscientiously subordinate themselves to the needs of their flight duty. [passage 
omitted] They hold that as both pilots and leading cadres are the people's servants, 
they should not contend for higher positions, and instead, they should vie to make more 


contributions in flying. 


4. The pilots are asked to assume a correct attitude toward Air Force pay and keep to 
a course of flying for the revolution. In the course of party rectificati-:, the 
regiment party committee closely combined education in lofty ideals and education in 
current policies, guides the pilots to assume a correct attitude toward material 
interests, and strengthens their determination to fly for the revolution. 
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First, the party committee tells the pilots that it costs he state a large amount of 
money to train an all-around flyer. The party committee urges the pilots to bear 
firmly in mind the trust placed in them by the party and the people, give all they have 
without any reservation, and never demand better material treatment on the grounds of 
having flying skills. Second, the pilots are asked to be content with the current 
material treatment and know that the material treatment given to them by the party is 
not bad while our country is not rich and that the people's living standards are 
generally even lower. The pilots are urged to make more contributions to the party and 
the country. Third, the party committee has analyzed the fact that some pilots of the 
regiment and some fraternal units persisted in seeking material interests, committed 
mistakes, and degenerated. The party committee educates the pilots to remold their 
thinking; conscientiously resist corruption by such decadent ideas as seeking fame, 
gain, and pleasure; and "putting money above all else"; and firmly keep to a course of 
flying for the revolution. 


The party rectification has strengthened the determination of the party members in the 
regiment to dedicate themselves to a fiying career. At the end of June, the regiment 
completed 70 percent of this year's training duty. The new pilots who joined the 
regiment in July 1985 have completed their change-ot-equipment training 6 months ahead 
of schedule. 


CHEN YUN TALK ON ECONOMIC PLANNING REPRINTED 


0W211251 Beijing BEIJING REVIEW in English 21 Jul 86 p 14-15 
{"Outline" of a talk by Chen Yun on 8 March 1979] 


[Text ] 1. The principle of planning is to ensure planned and proportionate 
development. It was Marx who first formulated this concept. 


CAPITAL is a work on political economy. It presents an analysis of capitalism. 


In CAPITAL the author brings to light the fact that capitalist production is anarchic 
and that the growing productive forces are bound to come into irreconcilable 
contradication to the relations of production. Hence, capitalism will ultimately die 


out. 


Before a socialist revolution was won in any country, Marx had already predicted that 
the socialist econcmy would develop in a planned and proportionate way. This 
theoretical proposition has proved to be correct in every sense of the word. 


2. After 1917, the Soviet Union initiated a planned economy, and China did the same in 
the years following 1949. Both applied Marx's theory on developing the economy in a 
planned and proportionate manner. 


It was quite right for the Soviet Union and China to fo’ low such a path. The point, 
however, is that both countries failed to elaborate on Marx's principle (of planned and 
proportionate development) in the light of the experience they gained in building the 
socialist system and of the level of development of the productive forces in their 
respective countries. This accounts for the shortcomings that have appeared in their 


planned economies. 
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Over the past 60 years, there has been an important defect in the planning systems of 
both the Soviet Union and China. Namely, they have focused their attention on planned 
and proportionate development while neglecting market regulation, regulation according 
to the law of value, which the socialist system cannot do without. In other words, 
"anarchic" and "blind" production may be encouraged for regulating some sectors of the 


economy. 


Our planning is so rigid anu covers so many things that it leaves no room for the 
market to play its regulatory role automatically. Very often the plans are 
ill-concerted, and the planning departments are preoccupied with their daily routines. 


Since the market has a very limited role to play as a regulator and the planning 
departments only take care of portioning out quotas for the manufacture of 
run-of-the-mill goods and some major items of products, it is impossible to produce a 
great variety of goods. The results is that the people are provided with a very 
limited variety of daily necessities. 


3. There must be two types of economy throughout the socialist period: 


(1) The planned economy (the type that needs to be developed in a planned and 
proportionate way). 


(2) The market-regulated economy (the type that is not subjected to planning but is 
conducted in accordance with the changing market supply and demand, i.e. regulated in 
an unplanned way). 


The first type is fundamental and predominant; the second, though supplementary and 
secondary in nature, is indispensable. 


With both the state power and the first type of economy, we can build socialism. The 
second type is a useful supplement (not harmful, on the whole). 


During the first years after liberation, we had only the first type of economy under 
our control. Despite the fact that the private, capitalist sector was still there, 
ours ‘was a socialist country. 


After we raised the per-catty price of ginned cotton to an equivalent of 8 catties of 
rice, there was a remarkable growth in cotton production. 


The crux of the matter is that we are still unaware of the inevitability of and 
necessity for the existence of the two economies and that we are still undecided on the 
proportions each should assume in the different economic sectors. 


This explains the following two shortcomings in our work of planning: 


(a) We are not strict enought where we should be. Hence: capital construction is 
overextended}; the electric power industry and transport services, instead of 
developing ahead of other undertakings, are lagging behind; The raw materials industry 
is not developing in proportion to the processing industry, and the latter is generally 
ahead of the former. 
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There is an imbalance within tthe iron and steel industry; the same is true between the 
various industries; and of course, imbalance between agriculture and industry poses the 
biggest problem. 


B) We are not flexible enough where we should be. Hence: 
The powers for planning are over-centralized; 


We are still exercising tight and rigid controls over that part of agricultural 
production undertaken by the individuals or the collectives, the part that is not 
included in state plans; and 


The local authorities are so kre.en on construction projects that they don't have much 
funds left at their disposal. 


4. Neglect of the regulatory role of the market leads to neglect of the law of value, 
as illustrated by the fact that many comrades have no idea what “profit"’ means. No 
enterpreneurs but pampered youths can afford to act that way in managing the economy. 


After being blockaded by the Soviet Union, .ugoslavia had no choice but give a free 
rein to the development of the market economy. (footnote 1) (After Yugoslavia was 
expelled from the Information Bureau of the Nine European Communist and Workers’ 
Parties in June 1948, it was subjected to an economic blockade and political and 
military pressure. The Information Bureau was founded at a meeting held in Warsaw, 
Poland in September 1947 by respresentatives of the Communist and Workers’ Parties of 
Bulgaria, Romania, Hungary, Poland, the Soviet Union, France, Czechoslovakia, Italy and 
Yugoslavia. In April 1956, the Bureau declared itself closed.) It seemed that in the 
early years the proportion of its economy covered by state plans was too small, but 
Yugoslavia paid attention to increasing that proportion later on. 


5. The economy of our society is characterized by a vast population, with the rural 
residents accounting for 80 percent of the total, and a relatively small amount of 
arable land. 


Yet, our comrades working in the planning, industrial and commercial departments do not 
have a profound understanding of this. 


They are bound to run into snags unless they try to remedy this ignorance of theirs. 


The arrangement made in the order of priority of agriculture, light industry and heavy 
industry for the development of our economy embodies an integration of Marxism with the 
practice of the Chiuese revolution. (footnote 2) (In his talk in the early days of tho 
Lushan Meeting held in 1959, Mao Zedong pointed out that in the past the development of 
the nationai economy had been planned in the order of priority of heavy industry, light 
and agriculture. He proposed to change the priorities to agriculture, light industry 
and heavy industry, with the last serving the first two. By the order of priority of 
agriculture, light industry and heavy industry mentioned here he meant that, in drawing 
up plans for the development of the national economy, priority should be given to 
agricultural production and its needs before making arrangements for the production of 
light industry in the light of market demand and the amount of raw materials that 
agriculture can provide. And the growth rate and production scale of heavy industry 
should be decided in keeping with those of agriculture and light industry, to avoid 
lopsided development of heavy industry and imbalances between the different sectors of 
the national economy. 
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Mao Zedong based those decisions on the fact that China was an ugricultural country and 
analysed bi.h the positive azrd negative experiences in the building of socialism in 
China and elsewhere before he put fcrth this principle and method for planning the 
development of the national economy. ) 


6. In the course of readjusting the economy and retorming the management system in the 
years to come, we shall lay stress on establishing a poroper ratio between the planned 
economy and the market-regulated economy. The increase of the planned economy wiil not 
necessarily lead to the decrease of the market-regulated economy in absolute terms. 
Most likely the two will grow proportionately. 


STATISTICS OFFICIAL DESCRIBES ECONOMIC SITUATION 


0W191419 Beijing XINHUA Domestic Service in Chinese 1325 GMT 18 Jul 86 


[Excerpts] Beijing, 18 Jul (XINHUA) -- During the first half of this year, China's 
economy broke away from the strained situation caused by “excessive development," 
showeu normal and well-proportioned growth, and the general situation was good, said 
Zhang Zhongji, a press spokesman of the State Statistical Bureau. 


At a news briefing held today, Zhang Zhongji stated the following six points, in 
particular: 


A good harvest of summar grain and oil-bearing crops was achieved. According to date 
obtained from on-the-spot surveys at selected locations, the nation's summer grain 
output may reach 91.88 million metric tons. This is 3.14 million metric tons more than 
last year and close to the record cf the rich-harvest year of 1984. Rapid progress was 
noted in summer-grain purchase. From 1 April to the end of June, 15,85 million metric 
tons of were purchased by the state, surpassing the record for last year's 
corresponding period by 5.1% million metric tons. [passage omitted] Production of 
summer-ripening rapeseed is abou. the same as or a little higher than 1985, which was a 
year noted for a bumper rapeseed ‘arvest. 


Industrial production demonstrated steady well-preportioned growth. The total 
industrial output value for the first half of this year reached 428.4 billion yuan, a 
4.9 percent rise over last year's corresponding period, which saw a growth rate of 23.1 
percent. [passage omitted] 


Transportation was improved. The volume of cargo transported during the first half of 
this year by various means of transportation stood at 823.1 billion metric 
ton-kilometers, a 6.4 percent increase over last year's corresponding period. The 
volume of cargo transported by railways was 426.1 billion metric ton-kilometers, 
showing an increase of 8.4 percent. [passage omitted] The velume of passenger 
transportation by various means of § transportation reached 218.3 billion 
passenger-ki_ometers, or 2.9 percent more than last year's corresponding period. 


The growth of fixed asset investments slowed. Capital construction investment made by 
units owned by the whole people during the first half of this year was 7.9 percent more 
than last year's corresponding period. This growth rate was well below that registered 
for the corresponding veriod last year. 
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On the other hand, a quicker pace was achieved in the technological upgrading and 
transformation of enterprises. Investment made by units owned by the whole people for 
these purposes amounted to 15.2 billion yuan, 45 percent more than in last year's 
corresponding period. 


The market is stable, and the upward trend of commodity prices has slowed. During the 
first half of this year, retail sales of commodities totaled 235.1 billion yuan, or 
11.8 percent more than during last year's corresponding period. The supply of 
commodities was ample on the market; in particular, that of nonstap/e foods was better 
than in previous years. Trade fair activities were brisk in both cities and 
countryside. Consumers were at ease about the availability of goods to meet their 
needs and demonstrated growing demand for various commodities. The rate of retail 
price rises on the sarket was gradually declining. Compared with the corresponding 
periods last year, the rate of the rise in the retail price index was 8.5 percent in 
January. It declined month by month and was about 3 percent in June. The average rate 
for the first half of this year as a whole was 5.5 percent. [passage omitted] 


Imports and exports continued to increase. According to statistics compiled by 
Customs, the volume of total imports and exports for the first half of this year 
amounted to $33.43 billion, 10.9 percent higher than in last year's corresponding 
period. The growth rates for exports and imports were 14.4 percent and 8.6 percent, 
respectively. This year imports of some commodities were reduced, but because less 
foreign exchange was earned due to the lower prices of exported crude oil and farm and 
sideline products, the total amount of imports still exceeded that of exports by $6.37 
billion. [jassage omitted] 


At the news briefing, Zhang Zhongji answered questions raised by Chinese and foreign 
reporters. Asked why the statistical figures of imports and exports published by 
Custom differed from those by the Ministry of Foreign Economic Relations and Trade, he 
said that this was mainly due to the different approaches in compiling the statistics. 
The Customs statistics, he said, showed all imports into and exports out of our 
country, whereas the statistics of the Ministry of Foreign Economic Relations and Trade 
covered only those imported and exported commodities of a foreign trade nature. 
Besides, with the diversification of China'a foreign trade channels, some imports and 
exports made by departments other than the Ministry of Foreign Economic Relations and 
Trade and by local authorities were not included in the statistics compiled by this 


ministry. 


JOURNAL ON LIU SHAOQI, SOCIALIST CONTRADICTIONS 


HK211011 Beijing LILUN YUEKAN in Chinese No 6, 25 Jun 86 pp 16-20 


[Article by Zhang Jiangming: "Comrade Liu Shaogqi's Contribution to the Theory of 
Socialist Contradictions") 


[Text] Comrade Mao Zedong's theory of socialist contradictions was a great development 
of the Marxist-Leninist theory of contradictions in the history of development of 
socialism. As an outstanding Marxist, Comrade Liu Shaoqi long propounded and discussed 
the question of socialist contradictions. Comrade Liu Shaoqi discussed incisively the 
universality of social contradictions in socialist society and the contradictions among 
the workers themselves in his articles "Internal Contradictions of State-Run Factories 
and the Basic Tasks of Trade Union Work," published in 1951, and "How To Correctly 
Handle Internal Contradictions Among the People,” published in 1957. His anaiycis and 
demonstration were rich in creative spirit and full of the breath of the times. 


I, 22 Jul 86 K 10 CHINA 
PRC NATIONAL AFFAIRS 


Comrade Liu Shaoqi was sensitive to the changes in social contradictions shortly after 
the founding of the PRC, and pointed out that socialist contradictions are a new type 
of social contradictions differing basically from capitalist contraditions. He 
believed that, in principle, class antagonism and exploitation no longer exist inside 
state-run factories, where the class contradiction between capital and labor is 
basically solved. The relation between the factory's administrative organs and the 
workers has basically changed to one of comradeship. So, does this mean that 
contradictions no longer exist inside socialist enterprise? Of course. not. 
Contradictions still exist, and this is because “the structure of all things is one of 
contradictions, and the internal structure of state-run factories is certainly one of 
contradictions." ("Selected Work of Liu Shaoqi," Vol 2, p 93. Hereafter, quotations 
from the same work will be referred to by page number only.) The issue lies in the 
fact that the nature of contradictions has undergone a change; they have changed from 
being mainly class contradictions and exploitation into new contradictions and new 
relations, which are the contradictions and relations between state-run factory 
adminstrative organs and the workers, as well as various problems arising from such 
contradictions and relations. (p 93) 


As contradictions exist in enterprises under ownership by the whole people, which are 
in the dominant position, contradictions naturally exist under socialist collective 
ownership and nonsocialist individual ownership, not to speak of national capitalist 
ownership, in which class contradictions still exist. Thus, we can see, contradictions 
exist universally in socialist society as well as in other societies. 


Comrade Liu Shaoqi summed up the contradictions in socialist society into the two 
categories of social contradictions of different natures, and gave philosophical 
expositions on them. According to him, the contradictions in social society "can be 
largely divided into two categories: one is’ fundamentally antagonist and 
irreconcilable; and the other is fundamentally nonantagonistic and reconciable." (p 94) 
Here, we are told that in differentiating between contradictions of different natures, 
it is mecessary to master two principles and criteria: First, whether they are 
antagonistic or nonantagonistic in essence. A contradiction is antagonistic and one 
between ourselves and the enemy if long-term and overall conflict of basic interests 
exists; and the contradiction is nonantagonistic and one among the people when the 
basic interests are the same and no conflict of basic interests exists. This latter 
category of contradictions might be intensified on a certain issue, and bring about 
some antagonistic sentiments; however, such phenomena are accidental, temporary, and 
partial, and generally they will not develop into external conflict. Second, will the 
two parties concerned in a contradiction "reconcile"? Here, the exposition employing 
the concept of "reconciliation" is original. The word "reconciliation" has several 
meanings: a peaceful solution not resorting to force; the two parties concerned can 
come to friendly terms and coexist harmoniously, when the contradiction will not grow 
more and more intense, and rapidly explode in the direction of antagonism. 
Differentiating between the two categories of contradictions of differing nature based 
on these two principles has enabled the theory of socialist contradictions to make a 
big step forward. This is because the queston of"'whether the form of external conflict 
is adopted as a solution to old contradictions" often served as the criterion for 
differentiating between the two different categories of contradictions, and a possible 
"reconciliation" was seldom taken into consideration. 
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What is the significance of attaching attention to a possible "reconciliation" between 
the two parties concerned in a contradiction to the realities of socialist society? 
Comrade Liu Shaoqi believed that analyzing contradictions from the angle of 
"reconcilation" may prevent the conversion of contradictions among the people to 
antagonistic contradictions because of inappropriate handling; whereas antagonistic 
contradictions should be handled with the measure of "reconcilation" only when they 
acquire certain conditions. The aim of such practice is to reduce conflict, and to 


realize unification. 


When observing a problem, we must first make a distinction between the two categories 
of contradictions of differing natures. During the transition period, the 
contradictions between the working class and the bourgeoisie were those of basic 
conflict between the exploiting and the exploited classes, and contradictions of an 
antagonistic nature; however, under the specific conditins in China, they could be 
converted to nonantagonistic contradictions. The contradictions within the working 
class, the contradictions between socialist state-run factory internal administrative 
Organs and some of the workers are contradictions among the people. If these two 
categories of contradictions are confused, one will commit mistakes of a fundamental 


nature. 


With contradictions of differing natures, the principles for handling them will be 
different. Comrade Liu Shaoqi pointed out: "Struggle should be stressed in the 
solution to contradictions when they manifest themselves as antagonistic. But when the 
contradictions appear to be nonantagonistic, we should refrain from ti. measure of 
struggle but adopt the measure of ‘unity -- criticism -- unity' for a solution." (p 
302) In terms of philosophy, it is "precisely to make use of the unity nature of 
contradiction to promote the reconciliation of contradictions, or to make use of 
struggle nature of contradictions to promote the conflict or _ breakdown of 
contradictions." (p 96) Regarding the question of making use of the unity or struggle 
nature of contradictions mentioned here, I believe we should have the following 
understanding: In socialist society, antagonistic and nonantagonistic contradictions 
have different natures; the identity and struggle in contradictions each have their own 
characteristics, and each had its different role and place in contradictions. Hence, 
the formation of two categories of contradictions, one characterized by identity, and 
the other by struggle. Contradictions characterized mainly by struggle are 
antagonistic, such as the “natural enemy" in nature, and the relation between the 
enemy and ourselves in a class society, and the solution to such contradictions must go 
through a bitter struggle of life or death, developing into external antagonism and 
conflict, with our party exterminating the other or the extermination of both parties 
in arriving at a new unity. Contradictions with unity as the main element may contain 
antagonism and struggle, however, because identity exists within them, there is a 
relationship of mutual coordination and infiltration. For a solution to. the 
contradiction, generally no external struggle of an explosive nature is demanded, while 
coordination and reconciliation will continuously bring new essence to the original 
unity, and gradually develop to a higher phase. Thus we can see the final result of 
the struggle between the two parties concerned in an antagonistc contradiction will 
negate the existing interdependent relationship, bring about a breakdown of the 
Original unity in the contradiction, and arrive at a new unity, when the starting point 
and the destination of nonantagonistic contradictions arrive at a new and higher unity 
on the basis of the original unity. Here, we must make clear that we do not mean that 
reconciliation and coordination are free of struggle, only that the nature and methods 
of struggle are different. [paragraph continues] 
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In contradictions in which struggle is the main element, struggle plays the dominant 
role, and unity is restricted by struggle; while in contradictions with unity as the 
main element, unity plays the dominant role, and the form, scope, nature, and degree of 
struggle will all be restricted by unity. In this sense, we can say that struggle 
should be stressed in the solution to antagonistic contradictions; and unity should be 
stressed in the solution to contradictions among the people. 


As struggle should be stressed regarding antagonistic contradictions, and unity should 
be stressed regarding nonantagonistic contradictions, is the philosophical tenet that 
in the two categories of contradictions of differing natures, struggle has an absolute 
and unconditional nature and unity a relative and conditional nature still effective? 
Comrade Liu Shaoqi gave an affirmative answer to this question. Our usual explanatin 
is: The struggle in contradictions is unconditional and absolute, as it is absolute in 
material movement, functioning at all times in all places; struggle exists in the 
quantitative changes in matter, the more so in qualitative changes. As to unity, as 
the unity of two opposites, quantitative and qualitative changes likewise occur in the 
course of development of contradictions, and struggle is inevitable; however, when a 
contradiction has reached its height, the unified body will dissolve, and the old unity 
no longer exists. Hence, the relative nature of such unity. Comrade Liu Shaoqi linked 
theory closely with practice, and gave a new explanation on this point in a language 
easy to understand, pointing out that "this is because the cooperation and 
reconciliation of ny contradiction is mutual and conditional, while a single party will 
be enough to promote the struggle in a contradiction. Hence, struggle is unconditional 
and absolute." (p. 96) 


Based on the different conditions of various stages, is there a principal contradiction 
in the two categories of contradictions of differing natures? Comrade Liu Shaoqi 
explicitly pointed out: "Prior to the founding of the PRC, the contradiction beteen 
the Chinese people and imperialism, feudalism, and bureaucratic capitalism was the 
principal contradiction. After the founding of the PRC, the land reform in particular, 
the principal contradiction changed; imperialism had been driven out, the landlord 
class had ben eliminated through the land reform, as well as bureaucratic capitalism, 
and the principal contradictiodn became the contradiction beteen the proletariat and 
the bourgeoisie; but since the socialist transformation of capitalist enterprises in 
China, the contradiction between the proletariat and the bourgeoisie has also been 
basically solved. The CPC Eighth National Congress touched upon this question. With 
all these contradictions basically solved, what is the principal contradiction at 
present? We should say che contradictions among the people has become the principal 
contradiction." (p. 296). This is a very important concept. If we had brought 
forward and adhered to this concept, we would not have proposed "taking class struggle 
as the key," neither would we have considered the contradiction between the proletariat 
and the bourgeoisie the principal contradiction remaining unchanged during the entire 
socialist period, nor would we have gone to the extreme and initiated the so-called 
"Great Cultural Revolution" in which a large number of revolutionary leading cadres 
were overthrown as “capitalist roaders," resulting in grave disaster for the party, 
state, and people of all nationalities. Thus we can see that whether the principal 
contradiction is clearly seen and grasped is a matter of great importance. [paragraph 
continues] 
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Since the 3d Plenary Session of the llth CPC Central Committee, the Central Committee 
has explicitly pointed out that after the basic completion of socialist transformation, 
the principal contradiction China is to solve is the contradiction between the 
ever-growing cultural and materal needs of the people and the backward social 
productive forces. This is entirely correct, and in conformity with China's objective 


reality. 


II 


At a comparatively early date, Comrade Liu Shaoqi gave clear explanations on the root 
causes of the rise of the two different categories of social contradictions in 
socialist society, their nature, and their development from the relations between 
production relations and productive forces, and between the superstructure and the 
economic base. Based on the change in the principal social contradiction at the 
beginning of the fifties, and the basic completion of the socialist transformation of 
production means after the founding of the PRC, Comrade Liu Shaoqi pointed out: ‘The 
superstructure in the past was a reactionary one, and so were the production 
relations. In the past, the reactionary classes represented backwardness, while the 
revolutionary classes represented progress. Therefore, the contradictions between the 
superstructure and the economic base, between production relations and productive 
forces and between progress and backwardness once demonstrated themselves as 
contradictions between the enemy and ourselves. However, this condition has now 
changed, the domestic situation has undergone fundamental changes, the reactionary 
ruling classes have already been eliminated, and the bourgeoisie has also been 
basically eliminated. The contradictions between the superstructure and the economic 
base, between production relations and productive forces, and between progress and 
backwardness today display themselves as contradictions not between the reactionaries 
and the revolutionaries, but among the people." (pp 298-299). For example, the 
present superstructure is the government led by the CPC, including politics, the law, 
and culture, and the contradictions between all these elements of the superstructure 
and the economic base have become contradictions among the people. Production 
relations today chiefly comprise socialist ownership by the whole people and collective 
ownership, as well as the distribution relations determined by these two systems of 
ownership; therefore, the contradictions betweeen socialist production relations and 
productive forces “are internal contradictions of socialist ownership, internal 
contradictions of ownership by the whole people, and internal contradictions of 
collective ownership, which are also contradictions among the people". (p 298). 
However, as remnants of old classes, old production relations, and some aspects of the 
old superstructure still exist in socialist society, and reactionary classses and the 
aggressive forces of imperialism still exist internationally, antagonistic 
contradictions and class struggle will continue to exist within a certain realm over a 


long period of time. 


Ideologically speaking,materialism and idealism are two diametrically opposed 
ideological systems. The contradictions between them "often manifested themselves 
between classes and between ourselves and the enemy in the past."' Thus, antagonistic 
contradictions also existed. 
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But now, a basic change has taken place in China's class relations, and such 
contradictions "are manifested not between the enemy and ourselves, not between 
antagonistic classes, but among the people. The two ideologies, materialism and 
idealism, true and false, as well as right and wrong, exist among the people. 
Therefore, these contradictions manifesting themselves among the _ people are 
nonantagonistic, and they are contradictions among the people." (p 30) 


Idealism has different manifestations among the people, but the most concentrated and 
conspicuous forms of manifestation are subjectivism and dogmatism. Looking at it from 
a philosphical angle, we can say that subjectivism and dogmatism are precisely idealism 
in practical work. This is because idealism is wont to start from subjective wishes, 
without taking into consideration actual objective conditions. Beautiful wishes will 
eventually become castles in the air once divorced from actual conditions; and in the 
end,not only will one's ideals not be realized, but they will play the role of impeding 
social development. In handling the relation between subjective wishes and objective 
reality, subjectivism does not put objective reality first, so that it may truthfully 
reflect and conform to objective reality; on the contrary, it reverses the relation 
between matter and consciousness, in which matter determines consciousness, while the 
latter derives from the former. It runs counter to objective law in its actions, and 
forces the objective to be subject to the blueprint of subjective imagination. 
Dogmatism ignores changes in time, place, and conditions, regards rules in books as 
being of the first importance, and demands that changed objective condtions match the 
rules brawn from other objective conditions and printed in books or documents. The 
result also runs counter to objective law, divorcing the subjective from the objective, 
which likewise reverses the relation between matter and consciousness. Therefore, 
Comrade Liu Shaoqi said: '"Subjectivism and dogmatism are nothing but idealism!" (p 
300) However, among the people, the contradictions between materialism and idealism and 
dogmatism are nonantagonistic, and should be solved on the basis of the principles of 
handling contradictions among the people. 


The differing natures of contradictions must be clearly distinguished, and should not 
be confused. However, under certain conditions, the two categories of contradictions 
of differing nature may be mutually converted. It is necessary to fully underastand 
the characteristics, conditions, and development of contradictions, so that the 
conversion of contradictions may develop in the direction favorable to the socialist 
cause. As mentioned above. regarding the contradictions between the enemy and 
ourselves, we should chiefly adopt the measures of struggle and dictatorship for their 
solution, which is the basic principle. However, under specific conditions, some 
contradictions between ourselves and the enemy may be handled as contradiction among 
the people, in order to favor the development of the socialist cause and to narrow the 
targets of attack. That means that regarding the contradictions between ourselves and 
the enemy, the measures of coordination and reconciliation may also be adopted when 
needed. China's socialist practice has fully proved the correctness of this concept, 
but it has simultaneously proved that once the contradictions among the people are 
handled as contradictions between ourselves and the enemy, once attention is attached 
to struggle but not to unity, the results can be very grave. 
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Aiming at the new conditions and new problems emerging in society in 1957, when 
socialist transformation was basically completed in China, Comrade Liu Shaoqi promptly 
and profoundly analyzed the "manifestations in great number," and the "specific 
manifestations" of contradictions among the people, and pointed out’ that 
“contradictions among the people are at present manifesting themselves in great number 
between the people and the leaders. To put it more accurately, they are manifesting 
themseives in the contradictions between the bureaucratism in leadership and the 
people." (p 303) In his analysis, Comrade Liu Shaoqi went on to say that, generally 
speaking, in this contradiction, bureaucratism in leadership is often the principal 
aspect of the contradiction. Regarding the unhealthy phenomena in society, and the 
failure to promptly solve the rational demands of the people, leading members should 
always bear responsibility for them. If the leadership should ignore the rational 
demands of the people or the unhealthy phenomena in society, the contradictions between 
the people and the leadership will conspicuously manifest themselves. True, completing 
and perfecting the system is one. aspect of appropriately solving these contradictions, 
but we should not make light of bureaucratism in leadership. If leading organs had 
refrained from committing bureaucratism, the contradictions between the leadership and 
the masses would never have become so tense, neither would some important political 
incidents have occurred. In addition, Comrade Liu Shaoqi also believed that the 
contradictions among the people manifested themselves particularly in problems of 
distribution, which had a bearing on the living standards of the people themselves, and 
of whether the leadership adhered to the socialist principle of material interests 
regarding the fruits of their labor. The distribution principle of socialist countries 
is distribution according to work, being fair and rational. Failure in implementing 
this principle would give rise to complaints by the masses, and all kinds of 
contradictions, when production development would be impeded. 


Do political-legal organs purely handle contradictions between ourselves and the enemy, 
or do they also handle some contradictions among the people? That was also a new 
question put forth at that time. In his article "Political-Legal Work and Correctly 
Handling the Contradictions Among the People,'' Comrade Liu Shaoqi explicitly pointed 
out that “public security organs, the procuratorate, and the courts of justice are 
dictatorship organs of the enemy; but as regards the people, they become organs for 
handling contradictions among the people."" (p 451) He required that “under the 
conditions of the proletarian dictatorship, the state is also an educational organ. It 
is not enough to rely on school education to educate the people in becoming 
communists. You are apparatuses of dictatorship, but simultaneously you will have to 
take up the task of educating the people and handling contradictions among the people." 
(p 452) The chief functions of dictatorship apparatuses of socialist countries are of 
course to deal with the enemy and to defend the socialist system. However, dealing 
with contradictions between ourselves and the enemy involves not simply suppression, 
but a huge volume of work in education and reformation; and great efforts should be 
devoted to doing a good job in the conversion of contradictions, so that convicts may 
be reformed into new men through labor, and negative factors may be changed into 
positive ones. This is on the one hand. [paragraph continues] 
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On the other, minor offences also exist in huge volume among the people, and the 
socialist legal system is the manifestation of the will of the working class and the 
people, used not oniy to deal with the enemy, but the more so to regulate economic, 
political, cultural, and social life among the people and to maintain social order and 
public security, as well as a political situation of stability and unity, so that work 
and production may be carried on normally. The political-legal organs should educate 
every one of the people to observe the socialist legal system; they should adhere to 
the principle that the law must be observed where it exists, and that those violating 
the law must be dealt with. Regarding illegal activities among the people, they should 
be solved according to the Constitution and legal procedures, and handled with the 
measures of education, criticism, and even the meting out of appropriate punishment. 
Regarding such contradictions in the daily lives of the people as family, marriage, and 
property problems, political-legal departments should also handle them impartially 
according to the law, in situations where no solutions can be found between people, in 
order that the contradictions among the people may be handled more appropriately. 


Contradictions among the people are based on unanimity of basic interests, hence, 
diametrically opposed antagonism -does not exist. Comrade Liu Shaoqi on several 
occasions mentioned that contradictions among the people could be solved by means of 
combination. That was also an original idea. For example, in socialist countries, 
differences (contradictions) exist between party and nonparty members, and between 
party organizations and trade union organizations, which can be solved through the 
measure of combination. As another example, differences also exist between the 
vanguard of the proletariat and the workers, as well as between their views and demands 
of the trade unions, because of the difference in their political consciousness. The 
method for eliminating such differences is to unify the requirements and targets of the 
workers and the communist party; the combination of their different demands and targets 
is the most fundamental and constant task for all communists and advanced workers in 
union work. (p 98) As still another example, differences also exist between the 
targets of the cooperatives organized by the peasants and those of the vanguard of the 
working class. In order to eliminate the differences between them, "the vanguard has 
the responsibility to constantly and appropriately combine the different demands of the 
two different sets of targets." (p 101) [In socialist society, national, collective, 
and personal interests are as identical as they are contradictory, and we should 
closely combine the interests of the three. All this demonstrates that adopting the 
method of combination as a _ solution to social contradictions is also a new 
characteristic of the social contradictions in socialist society. But of course, as 
mentioned above, it does not mean that the combination referred to by Comrade Liu 
Shaoqgi is free of struggle, as with unity. 


To sum up, back in the early fifties, Comrade Liu Shaoqi had already put forth and 
explored the question of contradictions among the people. After the publication of 
Comrade Mao Zedong's article "On the Correct Handling of Contradictions Among the 
People," Comrade Liu Shaoqi carried out further study and discussions on the 
contradictions among the people from the angle of Comrade Mao Zedong's views on 
productive forces and production relations (economic base) and superstructure. These 
concepts are still of very real significance for our correct handling of the 


contradictions among the people today. 
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LI GUIXIAN SPEAKS ON UNITY AT ANHUI MEETING 


0W190637 Hefei ANHUI RIBAO in Chinese 2 Jul 86 p 1 


[Excerpts] On the afternoon of 1 July, more than 170 highly respected retired members 
of the Red Army and retired veteran cadres happily attended a get-together at the Anhui 
Provincial CPPCC Committee auditorium. The meeting was held jointly by the Anhui 
Provincial CPC Committee and the Anhui provincial people's government for veteran 
cadres on the occasion of "1 July." 


Responsible comrades of the party, government, and Army in the province, including Li 
Guixian, Wang Yuzhao, Wang Guangyu, Shi Junjie, and Zhang Linyuan, as well as 
responsible comrades of Hefei City, PLA units stationed in Anhui, and provincial 
departments concerned attended the meeting. 


Filled with revolutionary sentiments, comrades attending the meeting exchanged 
greetings, talked, and laughed loudly, celebrating the 65th anniversary of the founding 
of the Communist Party of China in a victorious mood. 


The meeting was presided over by Shi Junjie, deputy secretary of the provincial CPC 
Committee. Li Guixian, secretary of the provincial CPC Committee, spoke at the 
meeting. [passage omitted] 


Comrade Li Guixian said: Anhui has abundant natural resources and many talented 
people. It occupies an important position and can play an important role in building 
the four modernizations in our country. The party Central Committee places great hopes 
on the work in this province. We cannot do a good job in carrying out various tasks 
without the participation and support of veteran cadres. I earnestly hope that all 
veteran cadres offer plans and make contributions to revitalizing Anhui's economy and 
helping people get rich. We must strive to strengthen unity within the party and with 
other parties and nonparty personages, unity between new and veteran cadres, and unity 
of people of all nationalities. We should give full play to all positive factors, 
unite as one, and do our best to further improve and accelerate economic construction 
in this province. We should keep to the ideology and line of seeking truth from facts, 
further consolidate the political situation of unity and stability, and develop the 
excellent situation. We should always show concern for the people's living and 
hardships, strengthen contacts between the party and the people, and adopt effective 
measures to improve peoole's living, especially the livelihood of people in the old 
revolutionary base areas. We should help the people get rich as quickly as possible. 


Comrade Li Guixian emphatically pointed out: The party Central Committee has always 
shown concern for veteran cadres and attached importance to their work. Party 
committees at various levels must follow the instructions of central leading comrades 
to respect veteran cadres and do a good job in our work related to veteran cadres. We 
should implement the "two treatments" [liang ge dai yu 0357 0020 1769 6657] for retired 
cadres, strive to take better care of veteran cadres, and fully develop their 
capabilities. 


Following Comrade Li Guixian's speech, the provincial cultural departments provided 
colorful performances. A happy festival mood permeated the get-together from beginning 


to end. 
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SHENZHEN ANNOUNCES NAMELISTS FOR NEW LEADING BODIES 


HK171446 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1328 GMT 17 Jul 86 


{Report by Zhan Moujun: "Shenzhen City Reorganizes Its Party and Government Leading 
Bodies" -- ZHONGGUO XINWEN SHE headline] 


[Text] Shenzhen, 17 Jul (ZHONGGUO XINWEN SHE) -- After reorganizing its party and 
government leading bodies, Shenzhen City announced their namelists yesterday. 


The members of the reorganized leading body of the Shenzhen City CPC Committee 
include: Li Hao [2621 3493], secretary of the party committee; Qin Wenjun [4440 2429 
7486] and Zhou Xiwu [0719 3305 5294], its deputy secretaries; Li Haidong [2621 3189 
2639], Zou Erkang [6760 1422 1660], Wen Guiqing [2429 6311 3237], Huang Jiyou [7806 
4949 0645], and Yu Dehai [5713 1795 3189], members of its Standing Committee. 


The members of the reorganized leading bodies of the Shenzhen City people's government 
are Mayor Li Hao and Vice Mayors Zhou Xiwu, Zou Erkang, Li Guangzhen [2621 1639 6966], 
Li Chuanfang [2621 0278 5364], Zhu Yuening [2612 1878 1337], and Zhang Hongyi [1728 


7703 5030]. 


Shenzhen's new party and government leading bodies have six new members. They are Qin 
Wenjun (previously director of Guangdong Provincial Policy Research Office), Li Haidong 
(previously vice chairman of Guangdong Provincial Economic Commission), Huang Jiyou 
(previously commissar of Shenzhen Garrison Command), Yu Dehai (previously deputy 
secretary of the Shekou Industrial Zone's party committee), Zhu Yening (previously 
deputy director of the State Council's Investigations and Survey Office [tiao yan shi 
-— 6148 4282 1358], and Zhang Hongyi (previously director of the Shenzhen branch of the 
Bank of China). These six persons are all graduate of institutions of higher learning 
and they are all quite young. For example, Zhang Hongyi, Zhu Yuening, and Li Haidong 
are about 41 or 42 years old. They have worked as leaders at central or provincial 
leadership organs or grass-roots units. 


The average age of the 12 members of the reorganized party and government leading 
bodies is 50. Eight of them are graduates of institutions of higher learning. 


Yesterday, in addition to announcing the formation of new party and government leading 
bodies, the formation of a group to make preparations for the Shenzhen City People's 
Congress was also announced. Zhou Ding [0719 7844], previously a deputy secretary of 
the Shenzhen City CPC Committee and a vice mayor, is the group's leader. His deputies 
are Luo Changren [5012 2490 0088], previously a vice mayor of Shenzhen, Zhen Xipei 
[3914 6932 1014], and Wu Xiaolan [0702 1420 5695]. 


GUANGDONG'S LIN RUO URGES OVERCOMING CALAMITY 


HK171045 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 17 Jul 86 


[Text] Yesterday, while inspecting the serious calamity caused by No 7 violent typhoon 
of this year in Mexican Prefecture, Guangdong Provincial CPC Committee Secretary Lin 
Ruo stressed: The disaster area must urgently mobilize, take vigorous measures to 
quickly crash-reap the inundated early rice and peanuts, and reduce losses as far as 


possible. 
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At the same time, it is necessary to seriously do well in grasping the crash-sowing of 
late rice and the arrangements for the victims of the diaster, to promptly repair and 
protect the embankments, to crash-repair water conservation facilities, including 
channels and dams, and to ensure that late rice production will not be affected. 


Comrade Lin Ruo hoped that the cadres and masses of the diaster area will enhance their 
confidence of overcoming the calamity, carry forward the spirit of self-reliance and 
hard struggle, and rely on their own efforts to overcome the calamity. It is essential 
to draw experience and lesson from this; to be determined to do a good job in 
afforestation, greening, and water and soil conservation; and to improve the ecological 
environment. In doing so, we can reduce the natural calamity and ensure a bumper 
agricultural harvest. 


HENAN CONTINUES DRIVE AGAINST ECONOMIC CRIMES 


HK180625 Zhengzhou HENAN RIBAO in Chinese 7 Jul 86 p 1 


{Report by correspondents Gu Xiaogian and Qin Youtang: "Provincial Procuratorial 
Departments Score Marked Achievements in Cracking Down on Economic Crimes"] 


[Text] Since the beginning of this year, the procuratorial departments in our province 
have firmly grasped the work of cracking down on economic crimes and have made marked 
achievements in this respect. By the end of May, they had handled more than 2,200 
economic cases of various kinds and retrieved an economic loss totalling more than 10 
million yuan. In particular, they had handled a number of major and important cases, 
including more than 370 cases involving a sum of over 10,000 yuan. 


Since January this year, the procuratorial departments in our province have adopted a 
series of powerful measures to push forward the struggle against economic crimes on the 
basis of the breakthrough made in the second half of last year. When handling cases, 
the leaders of the procuratorial organs at various levels went right to the front line 
and personally handled the major and important cases. While making an overall 
arrangement and taking all factors into consideration, they made the key points stand 
out. When there were obstructions in the course of handling cases, they personally 
removed the obstacles and solved the difficulties, ensuring the smooth handling of the 
cases. In Zhumadian Prefecture, since the branch offices there adopted the 
responsibility system for chief procurators to personally handle cases, some 60 new 
cases were placed on file for investigation and prosecution in the space of half a 
month from 20 April to 5 May, thus opening up a new prospect in this work. 


While handling the cases, the procuratorial organs at all levels have also paid great 
attention to improving the work style of the cadres and policemen and their ability to 
handle cases. The procuratorate of Shangqiu County needed only 24 hours to crack a 
swinding case involving more than 100,000 yuan. 


From 28 June to 3 July, the provincial procuratorial departments held a meeting in 
Shangqiu County to exchange experiences. Zhang Siqing, deputy procurator-general of 
the Supreme People's Procuratorate, and Song Zhaosu, a member of the provincial CPC 
Committee Standing Committee and secretary of the provincial Political and Legal 
Committee, attended the meeting. The meeting decided to give a first-class merit 
citation to che Shangqiu County Procuratorate and to the Longting District 
Procuratorate in Kaifeng City, and give a second-class merit citation to the Zhengzhou 
City Procurate and other units. 
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BEIJING AIR FORCE GUIDES PARTY RECTIFICATION 


0W180357 Beijing XINHUA Domestic Service in Chinese 0802 CMT 17 Jul 86 


[By reporter Cai Shanwu] 


[Excerpts] Beijing, 17 Jul (XINHUA) - Xu Lefu, party secretary and political commissar 
of the Air Force under the Beijing Military Region, went down among units on nine 
occasions to guide party rectification. The Air Force Party Rectification Office 
recently circulated his sc‘id experience and meticulous work in guiding party 
rectification. 


In April last year, after having completed the party rectification task in the Air 
Force party committee and organs, the Beijing Military Region began party rectification 
in corps, division, regiment, battalion, and in units below battalion level. It is now 
a year later. Xu Lefu, who is responsible for the work, explained party rectification 
in the whole military region in two words; the first being "solidness," meaning 
proceeding from reality- and stressing practical results; the second being "strictness," 
meaning strict checking during party rectification to guarantee quality. On nine 
occasions, he went down among units and personally presided over discussion/meetings, 
hearing suggestions from party members and the masses. He also took part in 
checking-and-examination meetings attended by the main leading members of lower-level 
party committees, where problems were speedily solved. [passage omitted] 


Since last year, Xu Lefu has had many heart-to-heart talks with 100 leading cadres and 
party members during his visits to units to guide party rectification. In accordance 
with the special characteristics of each person, he did a lot of meticulous ideological 
work with many people. 


His direct style has won him the initiative in guiding party rectification in his 
subordinate units. Experiences from party rectification, gathered by him or by organs' 
cadres at his prompting, were promptly promoted. As these experiences came from 
practice, they were instrumental in he Beijing Military Region's Air Force party 
committee for correctly guiding troops' party rectification work. 


NI ZHIFU AT TIANJIN ROAD OPENING CEREMONY 


SK170156 Tianjin TIANJIN RIBAO in Chinese 2 Jul 86 p 1 


{Excerpts] Yesterday, when the people were happily celebrating the 65th anniversary of 
the founding of the party, the central ring road was decorated with fluttering colorful 
flags. The beating of gongs and drums resounded to the skies, At 0900, Ni Zhifu, 
secretary of the municipal CPC Committee, cut the red silk ribbon on the Zhongshanmen 
overpass. Ten thousand pigeons and 1,000 colored balloons soared into the sky to 
declare the completion of the 34.5 5-km ling central ring road and its opening to 
traffic. The main artery of communications of Tianjin Municipality began to beat. 


The ceremony to mark the opening of the central ring road to traffic was presided over 
by Zhang Zaiwang, chairman of the municipal People's Congress Standing Committee. 
Major Li Ruihuan gave a speech. He called on all fronts and all units throughout the 
municipality to emulate the spirit of the central ring road builders of bringing 
benefit to mankind, to study the experiences gained in building the central ring road, 
to overcome difficulties in the road of advance, and to promote the development of all 
fields of work. 
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Liu Lantao, vice chairman of the National CPPCC Committee; Ma Yuhuai, adviser to the 
Ministry of Forestry Industry; He Haoju, chairman of the Sichuan Provincial People's 
Congress Standing Committee; and Zhang Junqiu, a well-known Beijing opera performer, 
also attended the ceremony and toured the full length of the central ring road. 


Also attending were Wu Zhen, Nie Bichu, Yan Dakai, Chen Bing, Yang Jingheng, Wang 
Shudong, Ji Zenghui, He Guomo, Cher Yiyi, Zheng Guozhong, Bai Hualing, Li Huifen, Zhang 
Lichang, Wang Peiren, Bai Hua, Li Zhongyuan, Zhao Jun, Liu Zenghkun, Xu Ming, Yang 
Jianbai, Fan Quan, Han Tianya, Yu Fujing, Shi Jian, Yao Jun, Liu Jinfeng, Li Changxing, 
Mao Changwu, Xiao Yuan, Zhou Ru, Huang Yusheng, Yu Songting, Chen Ruyu, Liao Canhui, 
Zheng Wantong, Huang Yanzhi, Cao Zhongnan, Wang Enhui, Lu Da, Li Shusen, Wu Zhen, and 
Tan Songping [passage omitted] 


Prior to the ceremony, leading municipal leaders met with the personnel who had 
rendered meritorious service on the construction of the central ring road and posed for 
a group photo with them. 


TIANJIN CADRES ATTEND LECTURE ON CIVIL LAW 


SK210515 Tianjin TIANJIN RIBAO in Chinese 9 Jul 86 p 1 


[Text] The 4-month legal knowledge popularization study class for leading Tianjin 
municipal cadres held its ninth lecture on the law of civil procedures yesterday. Up 
to that lecture, the scheduled course of the legal knowledge popularization study class 
has been completed. A review of the lectures began. 


Attending yesterday's study class were more than 200 persons, including Ni Zhifu, 
secretary of the municipal CPC Committee, Nie Bichu, deputy secretary of the municipal 
CPC Committee, Zhang Zaiwang, chairman of the municipal People's Congress Standing 
Committee, and Yang Jingheng, Wang Shudong, Chen Yiyi, Zhang Dinghua, Bai Hua, Liu 
Zengkun, Xu Ming, Yang Jinabai, Han Tianya, Yu Songting, Liao Canhui, and Zheng 
Wantong, as well as responsible comrades of various municipal departments, commissions 
and offices. 


This legal knowledge popularization study class for leading municipal cadres began on 
ll March and presented lectures on “basic theories on the science of law," the 
"Constitution," the "marriage law," the "general principles of civil code," the 
“economic contract law," the "criminal," the "law on criminal procedures," and the 
“inheritance law." | 


Comrade Ni Zhifu came to class early yesterday morning. He listened to the teacher's 
lecture conscientiously. During the class intermission, he exchanged his study 
experience with the comrades around him and talked with them about how to strengthen 
the building of the legal system in Tianjin Municipality. 
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HEILONGJ IANG SECRETARY ATTENDS LOCAL ARMY CONGRESS 


SK200650 Harbin HEILGONGJIANG RIBAO in Chinese 8 Jul 86 p l 


[Excerpts] On 5 July at the sixth party congress of locally stationed PLA units, 
Political Commissar Dong Yisheng stressed in his work report the issues of furthering 
the activities to promote the socialist spiritual civilization cooperatively by the 
armymen and the civilians, and greatly strengthening the unity between the Army and the 
government, and between the Army and the people. [passage omitted] 


Representatives to the congress reviewed their achievements but did not feel 
satisfied. They were determined to continuously promote those activities focusing on 
improving social conduct during the Seventh 5-year Plan period. They also put forward 
a new fighting goal: to establish and improve an initial network of civilized cities 
and towns composed of eight cities and eight counties (towns) and centering on Harbin 
by 1990, and to strive to create more civilized units together with civilians. In the 
first 2 years, 65 percent of the total targeted number of civilized units should be 
completed, and in the latter 3 years, 80 percent should be completed. In particular, 
new developments should be achieved in the experiences of a certain PLA unit stationed 
in Jiamusi in building civilized units together with civilians; in those of a certian 
PLA unit stationed in Daqin in promoting its own spiritual civilization units; and in 
those of a certain PLA unit stationed in Qiqihar in cooperating with individual 
business households to promote the spiritual civilization. In 5 years, more than 2 
million work days should be devoted to local construction, averaging more than 400,000 
work days a year. In addition, manpower should be concentrated every year on one or 
two large-scale construction projects which need more than 100,000 work days each. 


Sun Weiben, secretary, and Li Genshen, Liu Chengguo, and Zhou Wenhua, deputy 
secretaries of the provincial CPC Committee; and He Shoulun, deputy governor; attended 
the congress. Sun Weiben spoke. He highly praised the units for their achievemen:s in 
party building, military and political training, and the activities to build civilized 
units cooperatively with civilians, and urged the masses of commanders and fighters to 
make unremitting efforts to win greater honor. 


HEILONGJIANG REVIEWS COUNTY PARTY RECTIFICATION 


SK200316 Harbin HEILONGJIANG RIBAO In Chinese 8 Jul 86 p 1 


[Excerpt] Our province has achieved notable results in county-level party 
rectification, with party members enhancing their party spirit, party style being 
corrected, and party discipline safeguarded. The party rectification has facilitated 
reform and economic construction. 


At present, the county-level party rectification of our province is drawing to an end. 
As soon as the party rectification began, all units emphatically paid attention to 
enhancing party spirit and correcting party style with the purpose of fulfilling the 
four basic tasks for party rectification. In view of the problems that some party 
members were listless, did not hold fast the purpose of serving the people, and had 
little respect of organization, all localities emphatically coducted education on 
ideals, the purpose of the party, and discipline, and exerted more efforts to enhance 
the political consciousness of party members, thus further unifying their understanding 
of the party's line, principles and policies, enhancing their confidence in reform, 
eliminating the idea of "doing everything for money's sake" and other wrong ideas, and 
enabling them to foster a firm communist belief and the idea of serving the people 
wholeheartedly. More and more people strove to become fine party members and exemplary 
cadres. The county-level party rectification units throughout the province named and 
commended 2,865 fine party members. 


Nm 
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Focusing on the key link of correcting party style, all localities made sure that 
mistakes were redressed in the course of party rectification, and a great number of 
problems of party-member cadres who abused power for selfish gains, about which the 
massess had many complaints, were solved. For example, unwarranted bonuses and “small 
red eavelopes" were returned; public funds used for extravagant wining and dining and 
the money given as gifts were paid back; discipline violation in housing construction, 
purchasing and marketing, and job arrangements for one's children, relatives and 
friends in violation of policies were examined and corrected; and embezzled money, 
bribes, and overdue public funds were also paid back. 


With regard to serious cases involving power abuse for selfish gains and law and 
discipline violation, which were exposed during party rectification, all localities 
conscientiously investigated and handled them through such measures as placing the 
cases on file at different levels and assigning competent departments to handle them, 
with their leaders assuming the responsibility, and organizing specialized personnel to 
conduct investigations. Party and administrative discipline was taken against a group 
of party members who had violated discipline. Party members who were totally 
unqualified or basically unqualified were not allowed to register or had their 
registration postponed, thus ensuring the purity and exemplariness of party 
Organizations. When investigating and handling cases, all localities also handled some 
typical cases publicly, thus enabling party members to receive a profound eduction on 
party spirit, party style and party discipline. [passage omitted] 


HEILONGJIANG SECRETARY ON RECTIFYING PARTY STYLE 


SK190254 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 18 Jul 86 


[Text] The provincial meeting to exchange experiences in correcting party style, with 
the participation of the top leaders of prefectures, cities and provincial-level units, 
concluded today. It called for efforts to conscientiously strengthen leadership and 
persisently maintain the situation in which the whole party attends to party style. 


Sun Weiben, secretary of the provincial CPC Committee, summed up the work to correct 
party style done by the province in the first half of the year. He said: In the first 
half of this year, party organizations at all levels throughout the province placed the 
correction of party style high on their agenda. Playing an exemplary role, leading 
organs and leading cadres actively enforced the responsibility system and started with 
the investigation and handling of cases to correct party style. They did a great deal 
of work and achieved marked results in rectifying party style and correcting unhealthy 
trends. 


Speaking on the tasks for correcting party style to be carried out in the latter half 
of this year, Sun Weiben pointed out: Correcting party style is both an urgent and an 
arduous long-term task. Party organizations at all levels should continue to grasp it 
firmly and carry it out persistently. After consolidating the achievements that the 
whole party scored in correcting party style in the first half of this year, we should 
correctly understand and handle the relationship between rectifying party style and 
carrying out reform in the latter half of the year. We should correct unhealthy trends 
in all fields with the focus on correcting the unhealthy trends of various trades. 
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We should thoroughly solve the problems in ideology and work styles, and the problems 
of individualism, bureaucracy and liberalism, and strive to eliminate practically all 
the six unhealthy trends pointed out by the central authorities by the end of August 
without leaving any one unchecked. We should eliminate practically all the unhealthy 
trends about which the masses have the greatest complaints by the end of this year so 
that the regular practice of all trades can be improved notably. 


While eliminating unhealthy trends with great efforts, we should actively foster 
healthy trends, commend the advanced, conduct education on the purpose of the party, 
ideals, discipline and professional ethics, and launch various activities to render 
civilized and top-quality service. We should consolidate and develop the achievements 
in party rectification. Following the deepening of the work to correct party style, 
leading organs and leading cadres should continue to play their exemplary role, take 
more initiative in examining and redressing their own problems, and develop healthy 
trends and remain uncorrupted. Leading organs and leading bodies should make public 
all the rules and regulations they have formulated to redress all the existing 
problems, and subject themselves to the supervision of the masses. 


In correcting party style, party committees at all levels should pay attention to the 
major areas and typical cases. All prefectures, cities, and units hould also give 
different guidance according to different local characteristics. They should help to 
push forward the work of the units which have done a poor job in fundamentally 
improving party style. With regard to the units which have serious problems, they 
should treat them seriously, investigate and affix the responsibility of their leading 
persons, and interrogate some persons whose cases are typical. 


Comrade Sun Weiben also pointed out that it is necessary to continue the investigation 
and handling of major and appalling cases with firm efforts to thoroughly investigate 
and conclude by the end of September all the cases that had been placed on file by the 
end of June this year, and to conclude by the end of this year most of the cases that 
have been placed on file by the end of September. In addition, it has called for 
efforts to conduct education on party spirit, party style and party discipline in a 
systematic manner at regular intervals. This year emphasis should be placed on 
enabling party members to restudy the party Constitution and the guiding principles for 
inner-Party political life while correcting party style so that they can cultivate the 
habit of taking the initiative in acting according to the party Constitution and the 
guiding principles. We should straighten out discipline, personnel discipline in 
particular, and conscientiously correct unhealthy trends in employment. We should also 
continue to improve the work style of offices to raise work efficiency. 


Sun Weiben concluded: The tasks for rectifying party style for the latter half of this 
year are very arduous. However, as long as concerted efforts are exerted by the whole 
party, the goal to bring about a fundamental turn for the better in party style will be 
attained on schedule. 


Hou Jie, deputy secretary of the provincial CPC Committee, also spoke today to 
summarize the meeting. Participants to the meeting discussed Comrade Sun Weiben's 
speech. Zhou Wenhua, deputy secretary of the provincial CPC Committee, put forward 
specific opinions on how provincial organs should implement the guidelines of this 
meeting. (Zhao Da), director of the party rectification office of the provincial CPC 
Committee, worked out plans for the province's party rectification for the latter half 
of this year. 
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Attending were leading comrades of the six provincial-level bodies, including Li 
Genshen and Liu Chengguo, deputy secretaries of the provincial CPC Committee; Chen Lei, 
chairman of the provincial Advisory Commission; Li Jianbai, chairman of the provincial 
People's Congress Standing Committee; Wang Zhao, chairman of the provincial CPPCC 
Committee, and Wang Fei, secretary of the provincial Discipline Inspection Commission. 
Also attending were some retired cadres at and above the deputy chief level of 
provincial organs, including Zhao Dezun and Wang Yilun. 


HEITLONGJIANG COMMENTARY ON CORRECTING PARTY STYLE 


SK190457 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 18 Jul 86 
[Station commentary: "Grasp Party Style To Promote Reform"] 


[Text] In rectifying party style, we should properly handle its relationship with 
reform, and grasp party style to promote reform. Rectifying party style and carrying 
out reform successfully are two tasks which supplement each other and should be carried 
out simultaneously. A success in the former will create a good social environment for 
the latter, and ensure its smooth progress along the socialist orientation. However, 
in carrying out their day-to-day work, some comrades have not clarified the 
relationship between rectifying party style and reform, holding that the former will 
inevitably affect the latter, putting the former against the latter, or thinking that 
they are two different things without any relations. Such ideas are wrong. 


To correctly handle the relationship between rectifying party style and reform, we 
should investigate and study new situation, and solve new problems. We should neither 
overestimate the seriousness of unhealthy trends and resort to malpractices to correct 
them, nor should we lose the courage to correct the unhealthy trends, discipline 
violations, and criminal cases that we should correct and investigate whenever we hear 
some gossip or rumors. We should not be too surprised at the mistakes committed during 
the explorations for reform, and take the road back, nor should we be influenced by the 
people who, flaunting the banner of supporting and protecting reform, plead for 
lawbreakers and criminals. With regard to those who take advantage of the loopholes in 
reform to violate law and discipline, we must never make their mistakes sound less 
serious, and then never reduce them to nothing at all. In short, we should seek truth 
from facts, and concientiously draw a clear demarcation line between reform to enliven 
the economy and unhealthy trends, and between the explorations and creations made in 
reform and law and discipline v’olations. We should support the comrades engaging in 
reform, and help them eliminate misgivings and difficulties. With regard to those who 
take advantage of the loopholes in reform to indulge in unhealthy trends, violate law 
and discipline, and undermine reform, and those who frame others, we should resolutely 
investigate and strictly punish them so that the correction of party style and reform 
can proceed smoothly. 
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GANSU LEADERS MEET YUNNAN FRONTLINE DEPENDENTS 


HK210215 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 19 Jul 86 


[Excerpt] Leading comrades of Gansu Province and Lanzhou Military Region, including Li 
Ziqi, Jia Zhijie, Lu Kejian, and Ma Weizhi, cordially met on 19 July with the 
participants in a forum of Gansu dependents of PLA personnel at the Laoshan front in 
Yunnan. Li Ziqi expressed the hope that the representatives would promptly raise any 
problem they needed soived, so as to attract the leaders' attention and improve the 
work of supporting the Army and giving preferential treatment to its dependents. Thus 
the fighters can enjoy ease of mind in the frontline and shoulder still better the task 
of guarding the motherland. [passage omitted] 


XINJIANG RADIO URGES RURAL CADRES TO REPAY LOANS 


HK161055 Urumqi Xinjiang Regional Service in Mandarin 0000 GMT 16 Jul 86 
[Station "Short Commentary": "Rural Cadres Must Take the Lead in Repaying Loans"] 


[Text] Over the past few years, many peasants in some areas of the region have 
borrowed money from and owe money to others, and delaying repayment of loans has become 
a common practice. The region's rural collective bank savings reached more than 200 
million yuan several years ago, but have fallen to just over 100 million yuan now. 
Most of this money was borrowed by individuals who have delayed repayment again and 
again. In some areas, peasants' income has increased due to rapid development of 
agricultural production, but more and more peasants have borrowed money from others. 


How is it that more and more peasants have borrowed money from and owed money to 
collectives under the increasingly favorable economic situation in rural areas? One of 
the main reasons is that some rural cadres and peasants have a poor understanding of 
consolidating and developing rural cooperative economy. In particular, some rural 
cadres failed to set a good example themselves and refused to abide by financial and 
accounting rules and regulations. They borrowed money from collective bank savings and 
some of them refused to repay the loans for a long time. Influenced by their example, 
some peasants also borrowed money from collectives even though they themselves had 
enough money to use. Seeing that cadres have refused to repay their loans, the 
peasants are also prepared to delay repayment of their loans for a long time. 


To protect the immediate and long-term interests of peasants, all rural areas must 
grasp the work of recovering loans. Above all, rural cadres must take the lead in 
repaying loans. The experience of (Qiata) village in (Jinma) township, Zepu County has 
proved that provided that rural cadres at all levels adhere to financial and accounting 
rules and regulations, and take the lead in repaying loans, it will not be difficult to 
properly carry out the work of repaying all collective loans in rural areas. 
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VISIT BY U.S. PHYSICIST WHO VISITED PRC APPROVED 


HK210951 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 0946 GMT 18 Jul 86 


[Text] Hong Kong, 18 Jul (ZHONGGUO TONGXUN SHE) -- The latest issue of Taiwan's SHIH 
PAO HSIN WEN CHOU KAN [CHINA TIMES NEWS WEEKLY] reveals the inside story of C.N. Yang's 
visit to Taiwan in the immediate future. 


The article entitled "Inside Story of C.N. Yang's Return" says that Yang's visit to 
Taiwan at the end of July has widely attracted the attention of the Taiwan Government 
and various units concerned. [Education Minister Li Huan and Director of the State 
Scientific Commission Chen Lu-an are the two key figures who have enabled Yang to visit 
Taiwan. Noted American physicist and Nobel Prize winner C.N. Yang was invited by 
Taiwan's Central Research Institute in 1958 to be a member of the institute. Due to 
the fact that he visited the mainland on several occasions, he became a “sensitive 
figure" in the eyes of some units concerned. After that, Taiwan's Central Research 
Institute regarded C.N. Yang as a "person who refused to have any contacts" because he 
"failed to take part in the activities of the research institute for 6 years running." 
Yang would "no longer be invited." Therefore, although Yang still has the honored 
title of member of Taiwan's Central Research Institute, he has never attended any 
meetings of members of the institute. Recently, the Hong Kong press reported that Dr 
C.N. Yang intended to visit Taiwan in September to congratulate Wu Tayu on his 80th 
birthday. Yu was his teacher and is director of Taiwan's Central Research Institute. 
In the meantime, he would visit Taiwan later this month to attend a meeting of the 
members of the Central Research Institute. 


As revealed by SHIH PAO HSIN WEN CHOU KAN, the visit "was through Li Huan and Chen 
Lu-an, who reported to president of the executive Yuan Yu Kuo-hua and secretary of the 
KMT central headquarters Ma Shu-li and units responsible for security. They 
unanimously consented to the visit." 


The Taiwan authorities have changed their rigid policy toward those who have visited 
the mainland. There is no doubt that it will be widely welcomed by the public. 


PREMIER URGES PRIVATE SECTOR DEFENSE COOPERATION 


0W220335 Taipei CNA in English 0247 GMT 22 Jul 86 


[Text] Taipei, July 21 (CNA) -- Premier Yu Kuo-hwa said Monday that military 
authorities will transfer newly developed defense technologies that need not be 
classified to the private sector for commercial use. The government will also 
encourage civilian manufacturers to actively join in the production of defensive 
military equipment, the premier said. 


Speaking at a session of the ongoing National Development Seminar, Yu said that the 
government will see to it in the future that the defense industry maintains close ties 
with private industries. He pointed out that the development of defense technologies 
requires huge outlays and that the military applications of these technologies are 
limited. To make good use of such research results, Yu said, the government has thus 
decided to transfer such knowhow to private industries. 


Some Overseas Chinese scholars who have come to attend the seminar suggested that the 
government give priority to the development of electro-optics since it is closely 
related to national defense. 
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CONTROVERSY OVER DAYA BAY PLANT CONTINUES 


PRC Attitude Discussed 
HK210953 Hong Kong HSIN WAN PAO in Chinese 19 Jul 86 p l 
{"New Talk" column: "News Items About the Daya Bay Nuclear Plant"'] 


[Text] New messages on the Daya Bay nuclear power plant came from both Beijing and 
Hong Kong yesterday. 


A REUTER Beijing correspondent reported three points mentioned in Western diplomatic 
circles. First, the Chinese authorities are very concerned about the opposition voiced 
by many Hong Kong people on building a nuclear power plant at Daya Bay. Second, Vice 
Premier Li Peng met respectively with British and French ambassadors this week. Third, 
these diplomatic sources refused to disclose the contents of Li Peng's conversation but 
indicated that they had never heard of any policy changes on the part of China on the 
- Daya Bay nuclear power plant. 


Li Peng met the British ambassador on 14 July (Monday) and the French ambassador the 
next day (Tuesday). It is not known which side initiated the meetings but the reasons 
are understandable. The Daya Bay nuclear power plant is scheduled to use French 
nuclear reactors and British generators. The success or failure of the power plant is 
closely related to the two countries. 


Wester diplomatic circles did not quote Li Peng's remraks at the meetings but 
explicitly pointed out that the building of the nuclear plant would be conducted 
according to the original plan. People can also find some indications from other 
sources. 


China announced the day before yesterday that the State Council had approved the 
promulgation and implementation of the four safety regulations on the building of 
nuclear power plants, namely, the choice of site, design, operation, and quality 
control, setting strict requirements for the safety of nuclear power plants in four 
different aspects. The national regulations will govern the building of nuclear plants 
in various parts of the country in the future. Obviously, quality control at the Daya 
Bay nuclear power plant is subject to the four regulations. 


In an interview with reporters this week, (Gu Hua Nian), nuclear industry councillor at 
the French Embassy in China, indicatedf that it would be impossible for the Guangdong's 
Daya Bay nuclear power plant, which is supplied and designed by France, to release 
radioactivity as the Chernobyl nuclear power plant did, because it has advanced 
equipment and will adopt many strict safety measures and because its safety coefficient 
reaches 100 percent. 


He also cited the safety record of the existing French nuclear power plants as an 
example. There are now 47 nuclear power plants in France using pressurized water 
reactors and some are scores of kilometers away from Paris, Lyon, and Orleans. So far 
all these nuclear plants have been operating safely. 


In Hong Kong, in answering a reporter's question while inspecting the Central and 
Western District on Thursday, Acting Governor Akers-Jones stressed: "We have indeed 
made our commitment and the consequences will be very serious if we withdraw, or even 
suggest withdrawing, from the commitment." 
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All these indications and all the messages received from various quarters show that the 
project will be conducted as normal and that there will not be any changes. In a 
concluding speech in the Legislative Council recess debate, Financial Secretary Piers 
Jacobs also said it seemed unnecessary to propose that the signing of the contract 
would be postponed. 


It was rumored not long ago in Hong Kong that at a meeting with a certain personage 
Deng Xiaoping said that China would reconsider the question of the Daya Bay nuclear 
power plant. According to a report by a REUTER Hong Kong correspondent yesterday, a 
local "senior Chinese source" has clarified this issue. He said: Deng Xiaoping has 
never made any remarks which signify that Beijing will reconsider the question of the 
Daya Bay nuclear power plant. 


Many people pointed out that, due to the lack of energy resources in the world, nuclear 
power plants have become the orientation for future development. Nuclear power 
accounts for 60 percent of the total electricity production in France and 30 percent in 
the United States. It is reported in the press today that the advisory commission of 
the Japanese Ministry of International Trade and Industry has proposed the building of 
another 122 nuclear power plants so that Japan will become a nuclear power giant in 44 
years time. Japan has only four islands but a dense population. It is frequently 
struck by typhoons and strong earthquakes. In spite of this, Japan has drawn up such a 
plan. We can thus see that nuclear power is not completely without a guarantee of 
safety. Taken as a whole, China is still backward in science and technology, but its 
individual advanced departmentes have reached and even surpassed the advanced world 
level. 


There are only two methods of solving the problem. One is to achieve a balance at the 
lower level by calling everything off; another is to achieve a balance at the higher 
level removing the contradiction. On the question of the Daya Bay nuclear power plant, 
the Beijing authorities have obviously opted for the latter -- respecting science and 
popular will, showing concern for Hong Kong, and adopting all effective measures to 
ensure safety. This is a scientific and technological issue. It will not bring any 
good to develop it into a political one. 


Petition Group To Visit Beijing 
HK210402 Hong Kong SOUTH CHINA MORNING POST in English 21 Jul 86 p l 


[Text] Leaders of the joint pressure group lobbying against nuclear energy yesterday 
set aside their differences and decided to send a petition team to Beijing. 


Representatives of the team will take with them signatures of more ‘er one million 
Hong Kong people who say "no" to the Daya Bay nuclear project. 


A spokesman for the Joint Conference for the Shelving of the Daya Bay Nuclear Plant, Mr 
Hui Ching-hon, said the team will meet officials of the New China News Agency in the 
next few days to arrange details of the trip. 


Group leaders were previously split on whether to go north to lobby for their cause. 


Some feared that the Beijing trip would annoy the Chinese Government and harm 
China-Hong Kong relations. 
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The joint conference comprises more than 100 labour, environmental, educational and 
religious organisations. 


Campaigners are continuing their territory-wide signature campaign and have not set a 
closing day. 


Commenting on the 1.02 million signatures collected, Mr Hui said he believed that the 
problem of duplicated signatures is minimal. 


However, the campaigners have no intention of finding out the size of the problem 
because of limited resources. 


"I believed only a few have put their names twice on our list," he said. 


Meanwhile, Legislative Councillor Mr Szeto Wah said the public opinion survey 
commissioned by the SUNDAY MORNING POST, which revealed that 72 per cent of the public 
were against the Daya Bay project, confirmed Hong Kong people's worries over the issue 
are genuine and overwhelming. 


The survey also found that despite the Government's conviction that pressure groups 
were behind the anti-nuclear campaign, only nine per cent of the public support this 
view. 


Commenting on this, Mr Szeto said: "Based on my long experience in campaign work, 
pressure groups can never mobilise pe »ple for any course if the public do not really 
think what they are doing iscorrect and justified." 


But another Legislative council member, Mr Ho Saichu, expressed reservation on the 
findings. | 


He said that since most people interviewed had complained about the lack of information 
over the nuclear plant, it was premature for them to have concluded that the project 
should be scrapped. 


CHINA BUILDS 13 EXPORT SHIPS IN FIRST HALF OF YEAR 


HK180811 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1053 GMT 17 Jul 86 


[Excerpt] Hong Kong, 17 Jul (ZHONGGUO TONGXUN SHE) -- It is learned from Beijing that 
in the first half of this year China State Shipbuilding Corporation undertook contracts 
to build a total of 13 vessels (totaling over 240,000 tons) for export use, involving 
over $100 million. The number of vessels, tonnage and amount of money are all equal to 
the total volume of business in the whole of last year. 


It is disclosed that China's shipbuilding industry has begun to gain publicity in the 
international biddings. The contract for building a 118,000-ton tanker secured by the 
Dalian Shipbuilding Factory and the contract for building a 18,200 cargo ship secured 
by the Jinan Shipbuilding Factory were won after beating all the big bidders in the 
international auctions attended by numerous businessmen. [passage omitted] 
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